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The  Bahia  consular  district  comprises  the  States  of  Bahia,  Sergipe, 
and  Piauhv,  whose  combined  area  is  290,258  square  miles  and  aggre- 
gate population  about  3,450,000.  (The  area  of  Brazil  is  3,292,000 
square  miles,  and  its  population  about  24,000,000.)  The  State  of 
Bahia,  one  of  the  largest  and  most  important  of  the  Union,  occupies 
an  area  four-fifths  the  size  of  France,  and  has  a  population  esti- 
mated at  2,500,000,  of  which  the  capital,  the  cit}^  of  Bahia,  contains 
310,000.  Its  coast  line  of  635  miles  is  longer  than  that  of  any  other 
State  in  Brazil,  and  the  great  Sao  Francisco  River  is  navigable  for 
620  miles  Avithin  the  State.  The  Bay  of  Todos  Os  Santos  (All 
Saints'),  on  Avhich  the  city  of  Bahia  lies,  measures  more  than  100 
miles  in  circumference  and  forms  one  of  the  best  ports  in  Brazil. 

The  climate  is  warm,  but  not  excessively  hot,  and  the  range  of 
agricultural  products  grown  is  wide.  Bahia  is  the  third  largest  pro- 
ducing region  of  cacao  in  the  world,  and  grows  approximately  as 
much  tobacco  as  Cuba;  while  its  mineral  wealth,  although  scarcely 
exploited,  is  also  great.  Diamonds  and  carbonados  (black  miners' 
diamonds),  monazite  sand,  and  manganese  are  the  onh^  mineral 
products  to  v\iiich  much  attention  has  lately  been  given.  Bahia  is 
the  onlj  place  in  the  world  where  carbonados,  which  are  worth  more 
than  any  but  the  finest  diamonds,  are  found.  [A  report  on  Bahia's 
trade  in  diamonds  and  carbonados  was  published  in  Commerce  Re- 
ports for  Feb.  18,  191G.] 

Bahia  may  be  roughly  divided  into  the  northern  and  western 
sections,  which  are  comparatively  dry  and  best  suited  to  cattle  rais- 
ing and  dry  farming;  the  east  central  part,  which  is  principally 
devoted  to  the  cultivation  of  sugar  cane,  tobacco,  and  miscellaneous 
crops;  the  central  mountainous  parts,  which  contain  many  deposits 
of  valuable  ores  and  minerals;  the  southern  coastal  region,  which 
is  the  cacao  center ;  and  the  southern  interior,  which  is  thickly  covered 
with  virgin  forests. 
Transportation  Routes — Piauliy  and  Sergipe. 

The  principal  transportation  routes  in  addition  to  those  along  the 
coast  on  the  east  are  the  Sao  Francisco  River  parallel  to  the  coast  on 
the  west,  and  the  railway  between  Joazeiro,  on  that  river,  and  the 
city  of  Bahia.  The  interior  of  the  country  is  sparselv  settled,  and 
means  of  transportation  are  not  developed  beyond  a  short  raclius 
from  the  capital.  When  these  are  improved  many  more  rich  resources 
will  be  thrown  open  and  new  enterprises  made  possible. 
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The  State  of  Piauhy  is  about  three-fourths  the  size  of  Bahia,  but 
has  only  about  one-fifth  of  its  population,  or  about  four  persons  to 
the  square  mile.  The  industries  of  Piauhy  consists  almost  entirely 
of  cattle  raising  and  the  production  of  rubber,  carnauba  Avax,  and 
cotton.  It  has  a  coast  line  of  only  about  20  miles,  and  but  one  port, 
Parnahyba.  The  Parnahyba  River,  however,  which  forms  its  western 
boundary,  is  navigable  for  small  vessels  for  a  distance  of  400  miles 
from  its  mouth.  Therezina,  the  capital,  has  an  estimated  population 
of  50,000,  and  Parnahyba,  with  its  port,  Amarracao,  about  10,000. 

Sergipe  is  the  smallest  State  in  the  Union  in  area,  and  has  but  one 
port  practicable  for  medium  size  vessels,  Arcajii,  which  has  a  popu- 
lation of  about  40,000.  Since  the  opening  of  the  railway  from  the 
city  of  Bahia  to  Propria,  on  the  far  side  of  Sergipe,  in  1914,  Sergipe's 
foreign  trade  has  been  carried  on  principally  through  Bahia.  The 
chief  product  of  Sergipe  is  sugar. 

Poreign  Trade  in  1915. 

Business  conditions  in  Bahia  last  year  showed  a  marked  improve- 
ment over  1914,  and,  in  the  total  volume  of  foreign  trade  there  was  a 
considerable  increase  even  over  1913,  the  year  preceding  the  war. 
For  though  imports  were  only  slightly  greater  than  in  1914,  and 
amounted  to  only  54  per  cent  of  those  in  1913,  exports  jumped  59  per 
cent  as  compared  with  those  in  1914  and  64  per  cent  with  those  in 
1913. 

The  large  increase  in  exports  was  shared  in  by  all  of  the  six  staple 
articles  shipped  from  here,  and  was  due  to  a  fortunate  combination 
of  unprecedentedly  large  production  of  nearly  all  of  them  with  high 
prices  in  the  world's  markets.  Exporters  continued  to  be  favored 
wdth  the  still  lower  exchange  rate  for  Brazilian  currency  of  approxi- 
mately 25  cents  to  the  milreis  in  place  of  30  cents,  its  average  value  in 
1914.  This  meant  that,  whereas  all  articles  of  purely  domestic  pro- 
duction advanced  comparatively  little  in  price,  and  wages  practically 
not  at  all,  exporters  received  an  average  of  4  milreis  for  each  dollar's 
Avorth  of  s'oods  sold  abroad  in  1915,  as  compared  with  3.3  milreis  in 
1914,  and  "about  3  milreis  in  1913. 

Importers,  on  the  other  hand,  w^ere  hampered  in  the  first  place  by 
the  low  rate  of  exchange,  which,  of  course,  obliged  them  to  pay 
higher  duties  and  to  ask  far  more  in  milreis  for  goods  purchased  in 
gold  than  they  did  in  1913,  or  even  in  1914 :  and,  in  the  second  place, 
by  exorbitant  freight  rates  and  in  many  cases  the  inability  to  get 
goods  shipped  at  all.  There  is  no  doubt  that  the  relatively  small 
imports  were  not  due  to  lack  of  purchasing  powder,  for,  as  prosperity 
and  the  money  made  here  come  chiefly  from  exports,  and  these  sold 
for  more  than  half  as  much  again  as  they  ever  brought  in  the  past, 
there  w^as  no  lack  of  money  coming  in.  Many  people,  however,  even 
if  able,  are  not  willing  to  pay  the  extreme  prices  asked.  On  the 
other  hand,  many  articles  not  made  in  Brazil  and  of  which  the  local 
market  is  almost  bare,  can  not  be  obtained,  owing  to  lack  of  trans- 
portation facilities.  The  newspaper  of  largest  circulation  here,  for 
example,  suspended  publication  temporarily  on  June  9  as  a  result 
of  the  inability  to  secure  paper. 
Improved  Industrial  and  Commercial  Conditions. 

The  three  industries  of  importance  here — textile,  sugar,  and  to- 
bacco manufacturing — were  prosperous  during  1915,  the  sugar  in- 
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dustry  particularly  having  experienced  the  best  year  in  its  recent  his- 
tory. Both  the  cotton  mills  and  tobacco  factories  suffered  somewhat 
from  the  high  prices  of  their  respective  rav\'  materials,  but  neverthe- 
less succeeded  in  making  a  satisfactory  showing. 

Another  indication  of  commercial  well-being  was  the  small  extent 
to  which  business  houses  availed  themselves  of  the  moratorium. 
This  was  put  into  effect  in  August,  1914,  for  6  months  and  extended 
thereafter  twice,  ending  in  November,  1915,  it  being  provided  that 
on  its  expiration  in  that  month  all  transactions  under  it  should  be 
liquidated  at  the  normal  rate  of  exchange  before  the  war,  16  pence 
(32.4  cents)  to  the  milreis,  and  that  any  time  thereafter  within  a 
period  of  G  months  the  difference  in  exchange  between  16  pence  and 
the  rate  of  the  day  should  be  settled.  Very  few  business  houses  took 
advantage  of  this  provision,  but  settled  their  bills  in  full  in  or  before 
last  November. 

The  Export  Trade  of  Bahia. 

More  than  90  per  cent  of  the  exports  of  this  district  to  foreign 
countries  are  composed  of  the  6  articles — cacao,  tobacco,  hides,  skins, 
rubber  and  coffee — which,  with  the  few"  other  commodities  of 
any  importance  shipped  from  here,  were  exported  in  the  following 
values  and  quantities  (metric  tons)  during  the  past  three  j^ears  to 
other  States  in  Brazil  and  foreign  countries.  (The  values  given  in 
United  States  currency  in  this  report  are  at  the  rate  of  32.44  cents 
for  one  paper  milreis  for  1913.  30  cents  for  1914,  and  25  cents  for 
1915)  : 


Articles. 

1913 

1914 

1915 

Tons. 

Value. 

Tons. 

Value. 

Tons. 

Value. 

Cacao 

26,948 

25,422 

56 

4,435 

739 
5,893 

412 
1,G78 
1,379 

484 
7,430 

§5,591,288 

5, 090, 626 
617, 762 

1, 059, 268 
318,432 

1, 199, 064 

310,314 

156, 840 

24,883 

16,592 

749, 164 

36,679 

26, 522 

53 

4,055 

504 

5,358 

420 

2,034 

912 

559 

11,428 

S6, 760, 703 

5, 077, 478 
438, 276 
981,808 
217, 656 
799,576 
189,080 
169, 505 
17,220 
18, 184 
832,537 

41,546 

26,660 

30 

4,901 

870 

13, 796 

793 

2,487 

446 

66 

19,361 

$9,286,108 
3, 675, 107 

Tobacco: 

Leaf 

Manufactured 

318,097 
1  000  271 

Hides 

Skins,  sheep  and  goat 

'  307,'  260 

Coffee 

1  549  239 

Rubber 

'38l'l26 

riassava  fiber 

217, 766 

Lumber  and  wood 

7,512 

Coconuts  and  coquilhos 

Sugar  (nearly.all  to  Brazil) 

1,676 

1,567,663 

The  foregoing  shows  large  increases  in  both  quantities  and  values 
of  all  the  principal  articles  exported  from  here,  with  the  exception 
of  tobacco.  The  figures,  however,  represent  the  sales  of  the  1914 
and  not  the  1915  tobacco  crop,  which,  though  its  exportation  did 
not  begin  until  after  April  1,  1916,  sold  locally  at  far  higher  prices 
than  during  the  preceding  j^ear. 

One-tenth  of  the  total  exports  of  Brazil  last  year  came  from  the 
State  of  Bahia.  It  occupied  first  place,  as  compared  to  the  other 
States,  in  the  exportation  of  the  following  9  out  of  the  28  principal 
articles  shipped  from  Brazil:  Cacao,  dry  hides,  manigoba  rubber, 
goatskins,  sheepskins,  lambskins,  Avhite  sugar,  leaf  tobacco,  and 
tobacco  twi.st.  It  occupied  third  place  in  the  exportation  of  green 
hides,  and  fourth  place  in  the  exportation  of  coffee  and  carnauba 
wax. 
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Bahia  Cacao  Crop  and  Prices. 

Cacao,  the  most  valuable  of  the  crops  of  the  State  of  Bahia,  formed 
46  per  cent  of  its  total  exports  last  year.  This  is  the  cacao-producing 
center  of  the  country,  having  supplied  8i  per  cent  of  all  the  cacao 
exported  from  Brazil  in  1915,  and  Brazil  ranks  third  among  the 
cacao-producing  comitries  of  the  world. 

The  size  and  values  of  the  cacao  crops  of  the  State  of  Bahia  during 
the  last  five  years  are  shown  in  the  following  table: 


Years. 


Bags  of 

132.28 

pounds. 


Value  on 
BaMa 
market. 


1911 
1912 
1913 
1914 
1915 


539, 135 
495, 637 
451,357 
613, 981 

694, 218 


S5, 674, 014 
6,502,389 
5,591,283 
6,251,400 
9, 286, 000 


The  past  cacao  crop  year,  comprising  the  12  months  ended  April  30, 
191G,  showed  a  production  of  about  850,000  bags,  which  was  the 
largest  crop  in  size  and  commanded  the  highest  prices  in  Bahia's 
history.  The  opening  price  on  the  local  market  (not  f.  o.  b.)  in 
January,  1915,  for  the  best  quality,  v.- as  10  cents  per  pound,  from 
which  it  rose  gradually  to  its  maximum  during  the  year,  IG  cents, 
toward  the  end  of  November.  From  this  it  fell  slowly  to  14  cents  at 
the  opening  of  1916,  and  is  now  (June,  1916)  again  around  10  cents. 
The  quality  of  the  past  crop  v>'as,  on  the  whole,  very  good. 

The  large  increase  in  the  crop  is  said  to  be  the  result  of  nev/  plan- 
tations coming  into  bearing,  rather  than  of  the  particularly  favorable 
weather  conditions  during  the  past  year.  New  planting  is  now  going- 
forward  faster  than  ever,  as  a  result  of  the  large  profits  obtained  in 
1915,  and  there  is  every  prospect  that  future  crops  v,dll  be  even  larger 
than  the  last. 

Bistribtition  of  Cacao  Shipments. 

The  following  table  shows,  in  bags  of  132.28  pounds,  the  destina- 
tions to  which  Bahia  cacao  was  shipped  in  the  calendar  years  1913, 
1914,  and  1915 : 


Exported  to- 

1913 

1914 

1915 

United  States  . .                                                                  

Baas. 
172",  0S2 

41, 127 
172,333 

55, 168 
2,000 

Bags. 
1S6, 139 
100, 447 
194,2-56 
69,450 
7,800 
32,871 
3,000 

Baas. 
231, 182 

Germany-                                               .        

Great  Britain 

133,858 

France . .                                                                      

90,120 

73,512 

Denmark .                                                                          

54, 697 

Norway 

18, 103 

Sweden...                                                                         

.36, 145 

Italv 

5,525 

7,640 

17,990 

100 

3,050 
13,149 
11,425 

1,950 

18, 288 

Other  States  of  Brazil                                                        

20,387 

other  countries  in  America 

17,919 

All  other  countries..  .                                                            

7 

Total 

473,965 

€23,637 

694^218 

The  increase  in  exports  to  northern  Europe  is  attributed  to  the 
fact  that  tliose  countries  last  year  imported  direct  instead  of  buying 
through  Hamburg,  as  before  the  war,  and  because,  in  the  opinion 
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of  many,  iiiueli  of  the  cacao  sent  to  them  cont^isted  of  transit  ship- 
ments destined  for  central  P^uropean  countries. 

[A  comprehensive  report  on  the  Bahia  cacao  industry  was  pub- 
lished in  Commerce  EEroirrs  for  May  25,  1910. J 
Bahia  Tobacco  Crop. 

Tobacco,  after  cacao,  is  the  most  valuable  crop  produced  in  this 
district,  having  last  year  formed  about  25  per  cent  of  the  total  ex- 
ports from  here.  Bahia  is  the  onlj-  State  in  Brazil  that  grows  the 
plant  to  any  extent,  producing  95  per  cent  of  the  country's  entire 
output.  Exports  alone  average  about  00,000,000  pounds,  worth  be- 
tween $5,000,000  and  $0,000,000  per  annum,  without  counting  the 
large  amount  consumed  wdthin  the  country.  The  total  production, 
therefore,  is  about  the  same  as  or  greater  than  that  of  Cub;\ ;  and, 
after  the  tobacco  from  that  island,  it  is  regarded  in  Europe  as  of 
higher  quality  for  blending  and  use  as  filler  than  any  other  in  the 
world. 

Apart  from  the  leaf  exported,  about  00,000,000  cigars  and 
400,000,000  cigarettes  are  annually  manufactured  in  this  city  for 
domestic  consumption.  Of  these  about  37,000,000  cigars  and 
17,000,000  cigarettes  w-erc  shipped  to  other  parts  of  Brazil  in  1915. 

The  crop  is  harvested  between  August  and  January;  but,  since 
double  export  duties  are  levied  on  any  leaf  exported  before  March  1 
(succeeding  the  harvest),  in  order  to  insure  the  exportation  of  only 
ripe,  well-cured  stock,  shipments  begin  only  after  that  date.  The 
quantity  and  value  of  leaf  tobacco  exported  from  Bahia  during  the 
last  five  j^ears  are  shown  in  the  following  table : 


Year. 

Bales 

of  154 

pounds. 

Value. 

1911 

259,360 
339, 240 
362, 198 
374,038 
377,929 

93,621,511 

4,  .382,  lis 

1912 

1913 

5, 074, 767 
4, 613, 074 

1914 

1915.                            

3, 675, 107 

The  above  values  are  for  tobacco  in  the  Bahia  market,  and  not 
f.  o.  b.  vessel  after  payment  of  export  duties  and  shipping  expenses. 
The  f.  o.  b.  value  of  the  Bahia  crop  in  1915  was  $5,430,393. 
Destination  of  Tobacco  Exports. 

In  normal  years,  before  the  war,  about  40  per  cent  of  the  tobacco 
exported  from  this  State  was  shipped  to  Hamburg,  40  per  cent  to 
Bremen,  and  17  per  cent  to  Argentina.  In  1914  and  1915  the  cjuan- 
tities  in  bales  of  154  pounds  sent  to  different  destinations  were  as 
follows : 


Exported  to- 

1914 

1915 

Exported  to— 

1914 

1915 

other  States  in  Brazil 

Bales. 
2,168 
9,260 
44,987 
2,782 
2,328 

Bales. 

9,300 

3,204 

100,796 

28,571 

3,292 

22,088 

81,444 

9,492 

Belgium 

Bales. 
162 

Bales. 

U  ruguay 

931 

Argentina 

970 

01  065 

United  States 

Sweden 

3,000 

Great  Britaia 

299, 649 
11,690 

Spain 

48, 746 

France 

30 

Total 

Denmark 

374,038 

377,929 

Shipments  in  1914  were  normal,  as  the  crop  was  practical^-  all 
disposed  of  during  the  first  half  of  the  vear. 
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Analysis  of  Exports — Steady  Increase  in  Prices. 

It  is  bslieved  that  all  of  the  tobacco  sent  to  the  United  States 
during  the  last  two  years  was  for  temporary  storage,  to  avoid  the 
tobacco  worm  so  prevalent  here,  and  to  await  advantageous  condi- 
tions for  reexport  to  other  countries.  The  large  increases  in  the 
exports  to  other  countries  were,  as  to  a  large  extent  in  the  case  of 
cacao,  due  to  the  fact  that  markets  that  had  formerly  been  sup- 
plied from  Hamburg  and  Bremen  this  year  received  the  leaf 
direct. 

Tobacco  merchants  say  that  consumption  is  larger  than  ever  before, 
and  prices  therefore  high,  owing  in  great  part  to  the  fact  that  men 
in  the  armies,  under  the  strain  of  military  duty,  use  more  tobacco 
than  when  engaged  in  ordinary  civilian  pursuits. 

The  first  sales  of  the  1914—15  crop  were  made  at  the  rate  of  about 
$2.50  per  arroba  of  33  pounds  f.  o.  b.  vessel  at  this  port,  from  which 
they  rose  gradually  to  $3.75  and  $1.25  at  the  end  of  the  year.  These 
prices  were  maintained  until  April  and  May,  1916,  when  they  rose 
to  around  $6.25  per  arroba,  or  19  cents  per  pound. 

The  1915-16  crop,  now  being  sold,  may  not  exceed  250,000  bales, 
but  this  small  amount  is  being  largely  compensated  for  by  excellent 
quality  and  very  high  prices. 

[An  article  on  the  Brazilian  tobacco  industry  aj)peared  in  Com- 
merce Reports  for  Jan.  10,  1916.] 

Coffee  Exports — Production  in  1914-15  and  1915-16. 

Coffee  exports  during  the  12  months  of  1915  were  the  largest 
for  many  years,  amounting  to  almost  treble  those  in  1914  and  selling 
at  about  the  same  average  price  per  bag.  The  shipments  in  1915 
amounted  to  229,529  bags  of  132.28  pounds,  valued  at  $1,519,239,  and 
in  191-1  to  89,482  bags,  valued  at  $739,355  (local  market  values). 
As  with  other  exports,  the  increase  in  value  in  milreis  was  much 
greater  than  appears  in  gold,  owing  to  the  loAver  exchange  A^alue 
of  Brazilian  currency  last  year.  The  exports  of  Bahia  coffee  in  bags 
of  132.28  pounds  during  the  last  two  years  v.ere  as  follows : 


Exported  to- 

1913 

1914 

1915 

other  States  in  Brazil 

Bags. 

9,009 

4 

51,354 

15,471 

14, 900 

7,002 

729 

Bags. 
7,551 
5,264 

02,063 
2,800 
2,160 
2,622 
7,010 

Bags. 
23, 888 

United  States 

14,281 

France 

174, 612 

Italy 

6,526 

Germaxiy .                .... 

Austria 

All  other  countries 

16,222 

Total 

98,478 

89,482 

229,529 

As  the  crop  season  begins  in  July  and  runs  into  the  following 
year,  and  does  not,  therefore,  coincide  with  the  calendar  year,  an 
idea  of  the  sizes  of  the  crops  is  not  conveved  by  the  statistics  earlier 
given.  The  1911-15  crop  amounted  to  132,000  iDags  of  132.28  pounds 
each,  as  against  94,000  bags  in  1913-14:  while  the  last  crop,  1915-16, 
totaled  225,000  bags. 

[An  article  on  the  Brazilian  coft'ee  situation  appeared  in  Com- 
merce Eeports  for  Feb.  7,  1916.] 
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Hides  and  Skins. 

Hides  and  skins  are  important  articles  of  export  from  this  city, 
having  been  sent  from  here  to  all  countries  in  the  past  three  years  in 
the  following  quantities: 


Items. 


1914 


1915 


Dry  hides  (number) 

Green  hides  (number) 

Goatskins  (bales  of  about  250  skins  each) . 
Sheepskins  (bales  of  about  220  skins  each) 


258,000 

101, 500 

3,532 

1,390 


225,000 

99,000 

2,217 

1,151 


463,052 

104,459 

5,039 

1,489 


These  large  exports  were  due  to  a  combination  of  high  prices  and 
the  necessary  slaughter  of  many  animals,  because  of  the  lack  of 
pasture  (due  to  drought)  on  which  to  maintain  them.  It  is  now 
(June  10)  said,  however,  that  with  the  copious  rains  in  the  early 
months  of  1916,  pasture  is  again  plentiful,  and  that  far  fewer 
hides  and  skins  are  now  being  received  here  for  shipment  than  at 
the  corresponding  time  last  jenr. 

The  average  f.  o.  b.  price  of  prime  dry  hides  and  seconds,  taken 
together,  was  around  25  cents  per  pound  at  the  beginning  of  1915 
and  around  27  cents  at  the  close  of  the  year.  At  first  the  seconds 
formed  about  30  per  cent  of  the  whole  number  shipped,  but  owing 
to  the  drought,  and  the  consequent  large  number  of  "  fallen  "  hides, 
the  proportion  rose  to  at  least  50  per  cent  at  the  end  of  the  year. 

Green,  or  wet  salted,  hides  averaged  from  about  14.5  cents  to  15.5 
cents  per  pound  f.  o.  b.  vessel  throughout  the  year,  and  dry  salted 
hides  from  21  to  23.5  cents. 

Goats  and  sheep  are  much  less  likely  to  die  from  the  effects  of 
drought  in  this  country  than  cattle,  although  when  the  animals 
suffer  from  hunger  their  skins  become  thin  and  papery  in  texture 
and  decrease  in  value.  The  probable  output  of  skins  here  will 
probably  not  be  so  much  reduced  as  that  of  hides  during  1916. 

Goatskins  varied  little  in  price  in  1915  averaging  about  20  cents 
per  pound  f.  o.  b.  throughout  the  year.  Sheepskins,  wdiich  are  sold 
bv  the  skin  and  not  hv  weight,  averaged  about  45  cents  per  skin 
f :  o.  b. 

Rubber  Exports — Production  of  Sugar. 

Of  the  five  varieties  of  rubber  figuring  in  Brazil's  exports,  only 
two,  manicoba  and  mangabeira,  grow  in  this  district.  Bahia's  ex- 
ports of  rubber  in  1915  amounted  to  1,654  metric  tons,  1,570  tons 
being  of  manigoba.  All  the  rubber  gathered  here  is  from  wild 
trees,  the  amount  brought  in  depending  principally  on  the  price 
offered. 

Bahia's  production  of  sugar  in  1915  was  the  largest  and  sold  at 
the  highest  prices  of  any  crop  for  many  j^ears  past.  Of  the  three 
grades,  "crystal  white"  (which  corresponds  most  closely  to  the 
refined  granulated  in  the  United  States),  "Demerara,"  and  "  Mas- 
cavo"  (both  raw  sugars),  into  which  the  Brazilian  product  is 
classified,  the  "  crystal  white "  is  the  only  one  sold  outside  of  this 
State.  All  but  an  insignificant  quantity  of  the  sugar  sent  away  is 
destined  for  other  States  in  Brazil : 
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Precious  Stones — Carnau'ca  Wax — Ipecacuanha  Root. 

Exact  figures  can  not  be  given  as  to  the  total  volume  of  Bahia's 
trade  in  precious  and  semiprecious  stones,  but  it  is  considerable  in 
amount  and  increasing.  Average  f.  o.  b.  prices  for  1915  were,  as 
declared  at  this  consulate,  about  $18  jwr  carat  for  rough  diamonds, 
$32  for  carbonados  (black  miners'  diamonds),  and  82  cents  per 
metric  gram  (15.432  grains)  for  aquamarines.  The  shipment  of 
aquamarines  to  the  United  States  was  a  new  departure  and  experi- 
mental in  character,  and  due,  it  is  believed,  to  the  closure  of  the 
German  market,  where  most  of  the  Bahia  aquamarines,  tourmalines, 
and  other  semiprecious  stones  were  formerly  sent. 

The  total  exportation  of  carnauba  wax  from  Bahia  in  1915  was 
4.34  tons,  valued  at  $189,852.  The  average  f.  o.  b.  price  during  the 
year  was  20  cents  per  pound.  Brazil  is  the  only  country  that  pro- 
duces this  wax.  Its  price  has  about  quadrupled  in  the  last  15  years 
with  the  discoveries  of  new  applications  for  it.  During  the  la_st 
year  or  two  it  has  been  largely  used  as  a  substitute  for  the  ceresin 
wax  formerly  exported  from  Germany  and  Austria. 

Bahia's  exports  of  ipecacuanha  root,  or  ipecac,  to  the  United 
States  increased  from  $500  worth  in  1913  to  $15,031  worth  in  1914 
and  $72,270  worth  in  1915.  The  quantity  gathered  depends  chiefly 
on  the  prices  at  wdiich  it  can  be  sold.  It  is  found  wild  in  the  forests 
in  the  southern  part  of  the  State. 

Prices  of  ipecac  on  the  Bahia  market  rose  steadily  from  $1.80  per 
pound  early  in  1915  to  as  high  as  $3.40  early  in  1916,  although  it 
now  (June  10)  shows  a  downward  tendency.  The  average  f.  o.  b. 
price  received  throughout  1915  was  $2.25  per  pouncl. 

Ipecac  was  exported  last  year  only  to  Great  Britain,  which  took 
10.850  pounds,  and  to  the  United  States,  which  took  27,250  pounds. 
Declared  Exports  to  the  United  States, 

The  declared  value  of  articles  invoiced  at  the  American  consulate 
at  Bahia  for  shipment  to  the  United  States  during  1915  was  $10,486,- 
670,  as  compared  with  $4,660,331  in  1914.  The  quantities  and  values 
of  the  principal  articles  for  the  two  years  were  as  follows : 


Articles. 


Cacao poimds. 

Coffee do... 

Hides  and  skins: 
Hides- 
Cattle— 

Dry number. 

Green do. . . 

Skins- 
Goat,  dry do... 

Sheep,  dry do . . . 

Precious  and  semiprecious  stones: 

Aquamarines carats . 

Carbonados do.. . 

Diamonds,  rough do.. . 

Root,  ipecacuanha pounds. 

Rubber,  crude do. .. 

Tobacco do. . . 

Wax,  carnauba do. . . 

Wood:  Rosewood do . . . 

All  other  articles 


19U 


Quantity.        Value 


Total. 


23,030,794 
693,  G95 


119,850 
34, 840 

500,433 
235, 305 


2,987 

1,340 

12, 837 

1,337,459 

423,343 

41,329 

1,142,8:35 


$2,610,034 
57,998 


056, 224 
212,392 

385,378 
110,001 


61,302 
33, 165 
15,031 
390, 717 
79,900 

9,404 
26,848 

5,937 

4,000,331 


Quantity.        Value 


30,643,960 
1,821,605 


359,336 
95,480 

1,208,024 
467,329 

30,730 
3,714 

11,803 

27, 250 

2, 109, 789 

4,296,;502 

205,839 

718,257 


34,886,015 
126,377 


1,977,955 
794,091 

707,824 
243,300 

2,021 
119,994 
210,032 
72,271 
636,905 
032,744 
38,817 
11,779 
21,761 

10,480,670 
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The  Import  Trade  of  Bahia. 

The  total  value  of  imports  into  all  Brazil  in  1915  was  $145,749,000, 
as  compared  with  $168,555,900  in  1911,  while  imports  into  this  dis- 
trict fell  from  $9,317,400  in  1914  to  $7,839,500  in  1915.  (The  imports 
into  both  this  district  and  Brazil  as  a  whole  were  slightly  larger 
in  milreis  in  1915  than  they  were  in  tlie  preceding  year,  but,  owing  to 
the  decreased  value  of  local  currency,  were  smaller  when  stated  in 
terms  of  gold.) 

Of  the  im]3orts  into  this  district,  all  but  3  per  cent  v\'ere  entered 
at  the  port  of  Bahia,  the  State  of  Piauhy  receiving  merchandise  to 
the  value  of  $168,000  and  Sergipe  $125,750. 

The  values  of  the  principal  articles  imported  into  this  district 
from  all  countries  in  1914  and  1915  are  given  below  (values  for  1914 
were  calculated  at  the  rate  of  $0.30  to  the  milreis,  and  for  1915  at 
its  average  value  during  the  year  of  $0.25)  : 


Articles. 


Arms  and  ammunition: 

Rifles,  revolvers,  pistols, 

and  other  firearms 

Lead  bullets,  shot,  fuses, 

and  cartridges 

Belting 

Boot  blackmg 

Breadstufl's: 

Flours  and  meals,  imenu- 

merated 

Wheat  flour 

Cars,  carriages,  automobiles, 
etc.: 

Railway  cars 

Axles,  wheels,  and  acces- 
sories for  railway  cars. . . 

Carriages,  etc 

Axles,  wheels,  and  acces- 
sories for  carriages,  etc . . 

Automobiles 

Automobile  accessories. . . 

Cement 

Chemicals  and  drugs: 

Calcium  carbide 

Capsules,  pills,  and  glob- 
ules (medicinal) 

Chem  cal    products    and 

medicines 

Clocks 

Coal  and  patent  fuel: 

Coal 

Patent  fuel 

Cotton,  manufactures  of: 
Piece  goods- 
Bleached  

Unbleached 

Dyed 

Printed 

Uner.umerated 

Wearing  apparel 

Hosiery 

Unenumerated 

Dynamite 

Electrical  supplies: 

Insulators 

Machinery 

Motors 

Fish: 

Codfish 

Preserved,  and  fish  ex- 
tracts..-  

Fruits: 

Dried 

Fresh 

J'rescrvcd,  and  fruit  ex- 
tracts  


$7, 355 

11,426 
8,966 
2,130 


3,913 
698,360 


112, 816 

44,796 
4,708 

290 

23, 781 

5,148 

170,638 

40, 236 

514 

180,649 
2,298 

630, 153 
5,006 


38,978 


77,993 
17,899 
134,117 
28,447 
14,691 
79,749 
2,565 

4,563 

73, 836 

1,128 

1,220,232 

10,986 

17,488 
23,854 


1915 


$7,186 

21,841 
26, 125 
3,440 


4,012 

852,657 

42,361 

3,647 
1,101 

806 

6,316 

1,215 

1 63, 487 

33, 167 

1,334 

194,200 
1,742 

624,227 
839 

63, 121 

88 

112,446 

9,827 

132,832 

16,412 

5,762 

66,303 

6,940 

486 
32,320 
2,769 

1,196,752 

8,081 

10,691 
8,449 

480 


Articles. 


Glass  and  glassware: 

Bottles 

Tumblers  and  goblets . . . 

Flasks  and  pots 

Window  glass 

Hats 

Instruments,  scientific: 

Dental,  and  goods 

Optical,  and  goods 

Surgical,  and  goods 

other 

Iron  and  steel,  manufactures 
of: 

Bicycles 

Cutlery 

Enameled  ware 

( i  alvanized      corrugated 

sheets 

Iron   bars,   rods,   plates, 

and  sheets 

Iron,  cast,  pig,  puddled, 

and  filings 

Machinery^ 

Agricultural 

Industrial 

Pumps,      hydraulic, 
and  accessories .... 

Unenumerated 

Nails,  staples,  screws,  and 

rivets 

Rails,  fishplates,  and  rail- 
way accessories 

Scales 

Sewing  machines 

Steel  bars  and  rods 

Siiperstructm'e  for  build- 
ings   

Telegiaph  and  telephone 
posts,  bridge  and  fence 

material 

Tubes,  pipes,  and  fittings 
Typewriters  and  accesso- 
ries  

Unenumerated 

Lead  pipes 

Leather,  and  manufactures  of: 

Boots  and  shoes 

Skins  and  hides,  tanned, 

etc 

Sole  leather 

Unenumerated  manufac- 
tures  

Lighting  apparatus 

Meat  and  dairy  products: 

Bacon 

Condensed  milk , 


1914 


$12, 105 
3,046 
2,994 
9,080 
6,230 

2,718 
2,128 

7,778 
5,816 


1,076 
57,820 
19, 189 

34, 777 

19,986 

1,406 

2,081 
74,577 

31,757 
94, 315 

5, 770 

90,970 

4,657 

123,720 

26,955 

63,675 


28,568 
7,067 

.5,565 

330,893 

4,258 


73,345 
100 


4,601 
13,963 


325 
82, 192 


$3,012 
544 

1,416 
11,557 

4,326 

4,057 
3,611 
2,403 
1,737 


251 
43, 030 
5,465 

28,620 

15, 591 

3,101 

1,248 
42,559 

6, 268 
41, 504 

9,385 

32,237 
3,855 

26,867 
1,405 

■!81 


3,584 
50,614 
4,363 

13, 885 

C6,652 
246 

3,121 
6,329 

.344 
49, 598 


54100°— 40c— 16- 
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Articles. 


Meat  and  dairy  products- 
Continued. 

Hams 

Lard 

Preserved  meat  and  meat 

extracts 

Musical  instruments  and  ac- 
cessories: 

Phonographs  and  acces- 
sories  

Pianos 

Naval  stores: 

Rosin 

Tar  and  pitch 

Oils,  mineral,  and  paraflin: 

Gaso)ine 

Kerosene 

Paraffin 

Lubricating 

I'aints.  prepared 

Paper,  rnd  manufactures  of: 

Caidboard  and  millboard 

Printing  paper 

Stationery,  ofQce  and 
school 

Writing  paper 


1914 


$9, 149 
1,572 

3,049 


416 

9,007 

16, 945 
550 

27,379 

459,  CSO 

1,412 

50,812 

12, 051 

6,782 
43,305 

9,494 
20, 7G0 


$9, If* 
1,385 

2,531 


849 
3,053 

72, 525 
149 

42,243 

577, 535 

1,809 

62, ors 

13, 590 

5, 574 
09,067 

4,227 
15,387 


Articles. 


Photographic  apparatus  and 

supplies 

Rubber,  manufactures  of... 

Soap,  unscented 

Tallow  and  grease 

Tm  plate: 

In  sheets 

Manufactures  of 

Tobacco,  leaf 

Type,  printer's 

Varnishes 

Vegetables,    presen-ed,    and 

extracts 

Wire: 

Copper '. 

Iron  and  steel 

Wood,  and  manufactures  of: 

Furniture 

Pine  boards,  planks,  and 
blocks 

All  other 

All  other  articles 

Total 


1914 


$5,929 
8,850 
2,936 

17,431 

18,201 

1,616 

102,  ,501 

8,849 

2,602 

7,816 

1,330 
28,040 

17,048 

23,028 
1,855 
14,223 


9,317,400 


1915 


$10,592 
3,945 
2,734 
11,798 

24,553 

1,232 

118,688 


2,166 

5,938 

589 
4,493 

6,881 

193 
25 

7,224 


Sliipping  and  Freight  Bates. 

The  shipping  situation  at  Bahia,  as  at  other  places,  was  worse 
throughout  1915  tlian  in  1914,  and  freight  rates,  ah'eady  abnormally 
high  at  the  beginning  of  the  jenr,  advanced  greatly  throughout  its 
course.  Bahia  felt  the  lack  of  ships  even  more  keenly  than  the 
other  large  Brazilian  ports  to  the  south,  for  few  vessels  make  this 
a  starting  point  for  either  the  United  States  or  Europe,  but  begin 
their  voyages  at  cither  Buenos  Aires,  Santos,  or  Eio  de  Janeiro. 
Consequently,  in  the  shortage  of  cargo  space  offering  at  those 
ports  as  well  as  here,  manj'^  of  them  filled  their  space  farther  south 
and  arrived  at  this  port  unable  to  take  the  cargo  awaiting  shipment. 
In  fact  shortly  after  the  close  of  the  j'^ear  (1915)  Bahia  was  omitted 
altogether  as  a  port  of  call  by  all  the  largest  northbound  vessels  of 
the  principal  British  company  playing  between  New  York  and  the 
east  coast  of  South  America. 

Freight  rates  during  the  course  of  the  last  year  and  a  half  (June 
10,  19ir>)  on  the  six  articles  that  constitute  more  than  90  per  cent  of 
Bahia's  exports  to  foreign  countries  increased  on  an  average  250 
per  cent.  On  many  articles  the  same  freight  rate  is  now  (June  10) 
being  a.sked  from  Bahia  to  New  York  as  from  Buenos  Aires  to  New 
York,  although  Buenos  Aires  is  a  full  week's  longer  journey  away. 
These  rates  are  so  made  on  the  not  unreasonable  ground  that  as  the 
vessels  could  be  easily  filled  to  capacity  in  the  Plate,  it  would  not  pay 
them  to  come  from  there  here  with  space  available  in  order  to 
complete  their  cargo  at  Bahia  at  lower  rates  than  they  could  have 
obtained  in  the  south. 

The  number  of  ships  of  all  kinds  in  the  foreign  trade  calling  at 
Bahia  decreased  from  534  in  1914  to  415  in  1915,  or  22  per  cent,  and 
their  combined  tonnage  from  1,8G1,094  to  1,434,621,  or  23  per  cent, 

Bahia  Industries — Sugar,  T«xtile,  and  Tobacco  Works. 

According  to  the  latest  statistics  published  on  the  subject  (in 
19L">K  there  were  at  that  time  a  total  of  83  industrial  establishments 
of  diiie^eut  kinds  in  tlio  City  of  Bahia,  having  a  combined  capital 


BRAZIL BAHIA.  11 

of  about  $10,000,000.  an  annual  production  of  between  $8,000,000 
and  $0,000,000,  and  a  total  of  about  10,000  employees.  Of  the  fore- 
going, something  like  85  or  90  per  cent  are  engaged  in  the  textiles 
(cotton  and  jute),  sugar,  and  tobacco  (cigars,  cigarettes,  and  snuff) 
industries. 

There  are  now  15  sugar  mills  of  importance  in  operation  in  the 
State  of  Bahia  besides  one  in  liquidation  and  one  not  working. 
These  15  have  a  total  capital  of  $5,525,000  (at  present  exchange), 
about  800  employees  (not  including  field  w^orkers),  and  a  combined 
average  annual  production  of  about  30,000  metric  tons  of  sugar. 
The  sugar  industry  here  has  had  the  most  prosperous  season,  both 
as  to  price  and  the  size  of  the  crop,  that  it  has  enjoj^ed  for  many 
years  past. 

There  are  five  important  textile  mills  at  Bahia,  of  which  one  makes 
jute  bagging  and  the  other  four  cotton  goods.  The  jute  mill  em- 
ploys approximately  400  persons,  is  capitalized  nominally  at 
$125,000  (500  contos),  and  in  1915  declared  a  dividend  of  21  per 
cent.  It  turns  out  annually  approximately  20,000  pieces  containing 
2.187.222  yards  (2,000,000  meters)  of  goods.  The  four  cotton  mills 
each  employ  from  1,200  to  1,400  persons,  and  each  turn  out  from 
7,000,000  to  9,000,000  meters  (7,655,278  to  0,842,500  yards)  of  goods 
per  annum.  While  none  of  the  four  paid  dividends  in  1914,  last  year 
three  paid  8  per  cent  each  and  the  other,  although  it  paid  no  divi- 
dend, made  a  small  profit. 

Returns  concerning  the  tobacco  industry,  which  is  wholly  in  pri- 
vate hands,  are  not  published,  but  there  is  no  doubt  that  manu- 
facturers made  at  least  average,  if  not  somewhat  more  than  average, 
profits  during  1915. 

On  the  whole,  therefore,  last  year  was  a  very  prosperous  one  for 
the  principal  industries  of  the  State. 

Baliia*s  Commercial  Houses. 

According  to  the  latest  statistics  on  the  subject,  compiled  in  1911 
from  tax  returns,  there  were  then  257  wholesale  and  15,837  retail 
business  houses  in  the  State  of  Bahia;  the  States  of  Sergipe  and 
Piauhy  had  totals  of  2,210  and  1,661  business  establishments,  respec- 
tively. 

While  the  wholesale  houses  among  the  foregoing  had  difficulty  in 
alwa5^s  obtaining  the  stocks  of  imported  goods  they  required  during 
1915,  and  had  a  low  exchange  and  high  freight  rates  against  them, 
in  most  cases  the}'  advanced  prices  in  even  a  larger  proportion  than 
that  in  which  the  cost  of  imported  goods  advanced  to  them.  The 
difficulty  in  obtaining  supplies,  too,  was  a  far  greater  advantage 
to  most  of  them  than  a  disadvantage,  as  it  allowed  of  the  sale  at 
very  high  prices  of  all  of  the  old  and  out  of  style  or  shopworn  goods 
with  which  they  may  have  been  overstocked.  These  old  stocks,  how- 
ever, have  now  been  disposed  of,  and  the  advantage  mentioned  Avill 
not  continue,  but  as  far  as  the  year  1915  is  concerned  the  opportunity 
of  "  unloading  "  was  a  real  source  of  profit. 

One  of  the  principal  events  of  commercial  interest  during  the  year 
was  the  opening  of  a  branch  of  an  American  oil  comjjany.  Avhich 
erected  a  large  tank  for  the  storage  of  crude  oil,  and  is  now  supply- 
ing fuel  to  the  largest  industrial  establishments  in  the  city. 
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Banking  Operations. 

The  following  comparative  statements  of  the  foreign  banks  in 
Bahia,  by  which  the  bulk  of  the  banking  business  is  done,  for  Decem- 
ber 31,  1914,  and  December  31,  1915,  show  their  relative  condition  on 
those  dates  (the  amounts  given  are  in  contos  [equal  to  1,000  milreis], 
the  conto  having  been  w^orth  $284  and  $243,  respectively,  on  the 
dates  mentioned) : 


Item. 

British  Bank  of  South 
America. 

German  Bank. 

Dec.  31, 
1913. 

Dec.  31, 
1914. 

Dec.  31, 
1915. 

Dec.  31, 
1913. 

Dec.  31, 
1914. 

Dec.  31, 
1915. 

ASSETS. 

Cash 

Contos. 
1,292 
7,134 
1,689 
4,947 
1,183 
9,227 
1,596 
137 

Contos. 
2, 215 
4,281 

440 
3,852 

009 
6,802 
2, 303 

Contos. 
5,001 
3,332 
1,599 
4,542 
2,844 
5,879 
2.912 

Contos. 
1,006 
3,968 
1,885 
5,807 
1,314 
5,818 
307 
156 

Contos. 
1,485 
2,853 
1,2G9 
4,537 
1.731 
5,088 
758 
150 

Contos. 
2,290 

Ix)ans ,  overdrafts 

2,202 

Bills  discounted 

1,081 

Bills  receivable 

5, 100 

Other  branches 

1,993 

Securities  held 

4,074 
1,301 

Securities  held  for  account  of  third  i)arties 

Sundry  accounts 

1,400  i    3,095 

216 

Total 

27,205 

22,022  j  29,254 

20,381 

17, 871 

18,377 

LIABILITIES. 

Current  accounts 

2,739 

4,528 
10, 823 

3,105 
5, 950 

3,246       7,005 
2,085       3,077 
9, 1G5       8, 792 
1,595       2,304 
5,331  1     8,023 

1,415 

3,706 
12, 052 

2,908 
240 

1,037 
1,424 
10, 383 
4,694 
S33 

2,808 

Term  deposits 

1,198 

Securities  deposited 

10, 595 

Other  branches 

2,974 

Sundry  accounts 

802 

Total 

27,205     22,022     29,204 

20.381 

17,871 

18,377 

Item. 

London  and  Brazilian 
Bank. 

London  and  River  Plate 
Bank. 

Dec.'si. 
1913.  ■ 

Dec.  31, 
1914. 

Dec.  31, 
1915. 

Dec.  31, 
1913. 

Dec.  31, 
1914. 

Dec.  31, 
1915. 

ASSETS. 

Cash 

Contos. 
1,483 
2,044 
1,1S2 
5,008 
1,4.03 
2,378 
3, 483 
121 

Contos. 
1,955 
2,737 

700 
3,492 
3,303 
2,513 
4,327 

125 

Contos. 
4,991 
2,110 

039 
2,007 
4,2D9 
2,047 
4,119 

145 

Contos. 
1,024 
4,150 
2,330 
5,823 
301 
5,893 

Contos. 
2,074 
1,859 
1,117 
4,3S8 
225 
6,140 

Contos. 
3,148 

Loans,  overdrafts 

1,694 

855 

Bills  receivable 

3,801 

other  branches 

1,440 

Secm-ities  held 

3,719 

Secui'ities  held  foi'  aceoiuit  of  thii"d  parties. 

1,054 

Sundry  accounts 

714 

3,224 

2,121 

Total 

18,  £02  1  19,152 

21.. 5,57 

20,238 

19,027 

17,832 

LIABILITIES. 

Current  accounts 

2,072 
1,917 
5.851 
1,484 
6,%8 

3,830 
2,35S 
6,840 
853 
5,271 

6,033 
1,929 
0, 700 
2,394 
4,435 

3,000 
3,039 
5,896 
1,772 
6,031 
500 

3,397 
1,724 
6,140 
2,679 
4,587 
500 

4,335 
1,851 

Term  deposits 

Securities  deposited ■. 

4,773 

Other  branches 

501 

Sundry  accounts 

5,872 

Capital  of  branch 

500 

Total 

18,302 

19, 152 

21,557 

20,238 

19,027 

17,832 

Government  Finances. 

While  the  financial  embarrassment  suffered  as  well  by  the  Bahia 
State  and  municipal  as  by  the  Brazilian  Federal  Government  in  1914 
continued  throughout  1915,  the  financial  situation  of  the  State  was 
greatly  alleviated  by  the  receipt  of  the  largest  income  from  taxation 
in  its  recent  history.  This  was  due  to  the  great  volume  of  exports; 
and  the  correspondingly  large  sum  collected  in  export  duties,  $3,077,- 
G3().  as  against  $2,335,249  in  1914,  constituted  about  73  per  cent  of  the 
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total  taxes  colloeted  bv  the  State,  Avhose  income  last  vear  was  $5,590,- 
793,  as  compared  with  $4,698,335  in  191-t. 

The  1915  receipts  from  all  sources  except  the  State-owned  steam- 
ship lines,  which  declined  from  $690,338  in  1914  to  $491,008  in  1915, 
Avere  much  larger  and  surpassed  those  of  any  year  since  1910. 

The  "  Emprestimo  Popular  de  1914,"  a  loan  consisting  of  an  issue 
of  5,000,000  milreis  (about  $1,250,000)  was  so  successful  that  a  fur- 
ther issue  of  3,000,000  milreis  ($750,000)  was  authorized.  This  loan 
is  issued  in  20-year  bonds  of  $12.50  and  $25  denominations  bearing- 
interest  at  6  per  cent.  These  bonds  are  receivable  by  the  State  in 
payment,  up  to  15  per  cent,  of  any  amount  due  for  export  duties  and 
other  State  taxes,  and  are  destroyed  Avhen  so  received.  In  1914  their 
market  value  Avas  only  about  50  per  cent  of  their  face  value,  but  at 
the  present  time  (June  10)  it  is  75  per  cent.  TTp  to  the  end  of  1915 
about  three-fourths  of  the  tAvo  series  had  been  issued. 

New  Loan  Negotiated — State  Printing  Office — Construction  Work. 

On  January  29,  1915,  a  funding  loan  of  £800,000  ($3,893,000)  at  5 
per  cent  interest;  and  providing  for  an  annual  amortization  of  2  per 
cent,  Avas  negotiated  Avith  the  Ethelburga  Syndicate,  of  London,  and 
Messrs.  Meyer  Freres  &  Cie.,  of  Paris.  The  necessity  for  this  arose 
largely  from  the  Ioav  exchange  A-alue  of  the  local  currency;  for 
Avhereas  the  State's  income  is  received  in  paper,  the  interest  on  its 
external  debt  must  be  satisfied  in  gold,  ancl  gold  is  noAv  worth  some 
30  per  cent  more  in  terms  of  paper  than  it  formerly  Avas  at  the  normal 
exchange  of  16  pence  to  the  milreis. 

On  the  whole,  the  prospects  of  the  complete  financial  VQCoYevj 
of  the  State  GoA'ernment  at  an  early  date  are  good.  Receipts  are 
noAv  larger  than  ever  before,  and  strict  measures  looking  to  the  re- 
duction of  expenses  and  placing  the  GoA^ernment  on  an  economical 
basis  are  being  put  into  effect. 

Among  the  Government  activities  in  1915  Avas  tlie  establishment 
of  a  State  printing  office,  AAdiich  publishes  perhaps  the  best  daily  of- 
ficial gazette  in  Brazil.  Its  receipts  for  the  tAvo  months  of  its  opera- 
tion in  1915  were  $14,435. 

Construction  Avork  on  the  ncAV  dock  and  harbor  Avorks  was  prac- 
tically stopped  during  1915,  although  the  larger  part  of  the  Avork  is 
completed  and  in  operation. 

Practically  nothing  was  done  throughout  the  year  in  connection 
Avith  the  large  hj^droelectric  plant  uncler  construction  near  Bahia. 
(See  Dailj'  Consular  and  Trade  Reports  for  XoA'ember  29,  1913, 
and  Supplement  No.  40b  to  Commerce  Reports  for  August  11.  1915.) 

RailAvays — Mileage  and  Operating  Cost. 

The  total  laiUvay  mileage  of  the  State  of  Bahia  increased  from 
1,289  miles  in  1914  to  1,344  miles  in  1915,  the  55  miles  built  during 
the  year  being  extensions  of  the  Federal  lines — from  Rosario  to 
Propria  and  a  branch  to  Capella. 

The  French  company  administering  the  Federal  lines  earned  a 
total  of  $922,462  and  expended  $937,830  in  1915,  thus  showing  a 
deficit  of  $15,368,  as  compared  with  a  deficit  of  $225,530  in  1914. 

The  Santo  Amaro  Raihvay,  oAvned  by  the  State,  earned  $94,892 
and  expended  $83,020  in  1915,  showing 'a  profit  of  $11,872.  While 
this  Avas  less  than  a  third  of  the  profit  earned  the  preceding  year, 
there  Avas  a  deficit  in  1913. 
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The  Nazareth  road,  also  State  owned,  showed  a  profit  of  $78,496, 
the  largest  in  its  recent  history;  it  was  $46,176  in  1914.  The  road 
earned  $279,889  and  expended  $201,393  last  year. 

The  Centro-Oeste  road,  whose  status,  as  between  its  actual  owners 
and  the  Federal  Government,  has  been  a  subject  of  controversy  for 
the  last  four  3^ears,  is  being  administered  temporarily  by  the  State 
Government.  It  again  showed  a  deficit  last  year  amounting  to 
$21,022,  its  receipts  having  been  $18,936  and  expenditures  $39,958. 

The  Ilheos-Conquista  Railway,  owned  by  a  British  company  called 
the  "State  of  Bahia  South vrestern  Railway  Co.  (Ltd.),"  con- 
nects the  town  of  lUheos  with  the  State's  principal  cacao-growing 
district,  and  will  sometime  be  extended  to  the  town  of  Conquista. 
The  road  has  33  miles  of  main  and  18  miles  of  branch  lines.  Last 
year  its  receipts  were  $263,572  and  its  running  expenses  $142,431, 
leaving  a  profit  of  $121,141,  as  compared  with  $27,724  in  1914. 

Navigation  Companies — Shipping  of  the  Port  of  Bahia. 

The  onl}^  navigation  companies  having  their  headquarters  in  this 
district  are  the  Companhia  de  Navegacao  Bahiana,  which  j)lys  along 
the  coast  and  in  the  large  "  Reconcavo "  of  Bahia,  which  is  more 
than  100  miles  in  circumference;  and  the  Companhia  de  Navegacao 
do  Sao  Francisco,  whose  vessels  ply  on  the  river  of  tliat  name  for 
a  distance  of  more  than  1,000  miles.  Both  lines  are  owned  bv  the 
State  of  Bahia. 

The  Companhia  de  Navegacao  Bahiana  owns  12  steamers,  which 
in  1915  earned  $322,159  and  expended  $510,291,  showing  a  deficit  of 
$188,132.  This  loss,  which  is  larger  than  that  met  with  for  a  number 
of  years,  is  attributed  partly  to  the  withdrawal  last  year  of  the 
Federal  subvention  of  $89,000,  and  partly  to  the  rise  in  the  price 
of  coal  from  $8.50  to  $25  per  ton.  Even  with  the  subvention  for- 
merlj^  given,  however,  the  line  was  never  financially  successful. 

The  Sao  Francisco  River  line,  on  the  other  hand,  is  a  paying 
enterprise,  having  last  year  shown  a  profit  of  $62,097,  as  compared 
with  $68,042  in  1914  and  $49,587  in  1913.  Its  receipts  in  1915  were 
$169,448  and  expenditures  $107,351.  The  eleven  vessels  operated 
carried  4,792  passengers  and  5,231  tons  of  cargo  in  70  trips  that 
covered  a  total  of  79,292  miles. 

During  last  year  368  steamers  of  1,413,220  tons  and  47  sailers  of 
21,401  tons  entered  the  port  of  Bahia;  of  these  6  steamers  of  26,970 
tons  and  5  sailers  of  4,935  tons  were  American,  while  184  steamers 
of  757,943  tons  and  32  sailers  of  6,779  tons  were  British,  and  84 
steamers  of  396,399  tons  were  Dutch. 
The  Climate  of  the  City  of  Bahia — Education. 

Bahia  enjoys  an  excellent  tropical  climate.  Although  only  13 "^ 
from  the  equator,  the  heat  is  rarely  oppressive  and  is  tempered  by 
almost  constant  trade  winds  blowing  over  the  city  from  the  sea. 
The  thermometer  in  the  American  consulate,  which  is  located  in 
a  thick-walled  masonry  building,  has  never  stood  at  more  than  87° 
F.  or  less  than  75°  F.  at  midday  during  the  last  two  years;  66°  is 
about  the  minimum  ever  reached  at  night,  and  95°  the  maximum 
reported  by  the  weather  bureau  at  any  time.  The  annual  rainfall 
averages  about  65  or  70  inches,  and  the  rainy  season  is  from  May 
to  August. 
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The  question  of  iiicreasint;-  the  iiumbei-  ol'  hcli<,ols  iuid  (Mliicniioual 
facilities  in  general  in  the  State  of  Bahia  is  oeciipyiiig  the  attention 
of  the  authorities.  The  luunber  of  elementary  .sciiooly  in  the  State 
increased  from  823  in  1918  to  831  in  1914,  but  fell  back  to  821  in 
1915,  or  one  for  each  2,079  inhabitants,  the  jiopulation  being  esti- 
mated at  2,200,000.  Of  these  582  were  State;  127  Bahia  nninicipal, 
and  112  interior  municipal  schools.  In  all  41,(i59  children  were 
entered,  but  only  21,900  attended  the  school  sessions  in  1915. 

SAO  PAULO. 

By   A  ifo    ('oHNul    H«>l»ert    i/.    Iveisoi*.   .luuf    1. 

At  the  beginning  of  1915  tlie  State  of  Sao  Paulo  found  itself 
just  passing  the  crisis  of  mininuun  depression  that  had  started  in 
the  early  part  of  1913.  The  abundance  of  money,  due  to  transitory 
high  coffee  prices  during  the  few^  years  immediately  preceding  1913, 
had  led  to  abnormal  overdevelopment  of  commerce,  both  exterior 
and  interior,  as  well  as  an  unusual  extravagance  in  expenditures 
and  consequent  increased  liabilities  of  the  coffee  producers.  Unable 
to  readjust  itself  to  the  decline  of  the  coffee  nrarlcet  during  1912, 
coincident  with  the  AvithdraAval  of  gold  to  the  pAiropean  centers,  the 
State  entered  into  a  period  of  crisis  in  1913  that  only  culminated 
Avith  the  outbreak  of  the  Euro])ean  war  in  1914.  The  shock  of  the 
first  months  of  the  war  was  undoulitedly  opportune  in  many  respects 
as  viewed  from  the  pre^:ent  dav.  a  viewpoint  of  decided  contrast  to 
that  of  August  of  1914. 

Large  stocks  of  all  classes  of  imported  merchandise  had  been 
accumulated  during  1912.  Tlie  high  figure  of  importation  reached 
in  1913  further  increased  these,  and  in  spite  of  the  great  decrease  in 
imports  during  1914  great  quantities  were  found  in  the  hands  of  the 
imjiorters  at  the  outbreak  of  the  war.  It  must  be  borne  in  mind 
that  these  goods  had  been  purchased  and,  in  the  greater  part,  paid 
for  on  tlie  favorable  exchange  basis  ruling  before  August  1,  1914. 
Much  of  the  stock  had  very  heavy  accrued  carrying  charges  against 
it.  Thus,  the  restriction  of  foreign  imports  and  the  decrease  in 
value  of  Brazilian  exchange  came  at  a  time  to  opportunely  enable 
the  selling  of  the  large  accumulation  of  the  congested  stocks.  Sales 
were  generally  made  at  j^rices  from  10  per  cent  upward  above  those 
the  importers  had  hoped  to  realize,  and,  in  many  cases,  the  goods 
brought  30  to  50  per  cent  more  than  the  importers  had  originally 
estimated. 
Improved  Business  Conditions. 

Business  conditions  improved  steadily  throughout  1915.  The 
manufacturing  industries  gradually  increased  their  outputs,  using 
up  the  surplus  of  raw  materials  and  putting  more  than  a  normal 
supply  of  finished  products  on  the  market  to  replace  the  increasingly 
expensive  and  diminishing  stocks  of  foreign  manufactures.  This 
was  particularly  true  of  the  textile  and  paper  mills. 

In  the  interior  of  the  State  conditions  in  1914  had  not  been  good. 
Money  was  scarce  and  many  coffee  ])lanters  had  been  unable  to 
pay  their  laborers.  In  1915."  hov.ever.  the  jjlanteis  were  in  better 
financial  conditions,  and  al!  oblig.'tions  wei'c  juet.  This  materially 
aided  mercantile  credits  between   the  distributinu-  centers   and  the 
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rural  district  and  gave  an  impetus  to  merchandising  of  all  kinds. 
The  number  of  mercantile  failures  for  1915  shows  a  decrease  from 
that  of  the  preceding  j^ear.  The  stress  of  the  general  commercial 
situation  and,  particularly,  the  stringency  of  the  money  market  in 
the  former  year  haying  weeded  out  the  greater  part  of  the  weaker 
houses  in  that  particular  period.  The  concerns  remaining  in  busi- 
ness in  1915  were  sufficiently  strong  to  weather  the  reconstruction 
period.  The  failures  in  1915  were  mainly  among  firms  with  small 
capital.  In  1914  the  total  failures  for  the  State  numbered  257,  of 
which  only  19  succeeded  in  resuming  business,  while  in  1915  there 
were  but  233  failures,  and  of  these  21  eventually  were  successfully 
reorganized. 

Increased  Export  Trade. 

The  direct  and  most  evident  reason  for  the  general  improvement 
noticed  in  1915  was  the  increase  in  exports,  the  value  for  that  year 
being  $117,208,318  (465,214,001-  milreis),  as  compared  with  $104,- 
670,721  (352,949,348  milreis)  in  1914.  Owing  to  the  great  decrease 
in  the  value  of  the  milreis  in  1915,  when  converted  into  United  States 
gold,  the  figures  for  that  year  show  an  increase  of  only  11.9  per  cent  in 
exports  over  1914;  but,  from  the  standpoint  of  Brazilian  currency, 
there  was  a  gain  of  31.8  per  cent. 

Exportation  was  greatly  hindered  by  lack  of  shipping  facilities, 
but,  in  spite  of  the  shortage  of  available  tonnage,  coffee^  shipments 
were  very  satisfactory,  the  available  stock  on  hand  on  June  30, 
1915,  being  100,000  bags  less  than  that  on  the  corresponding  date 
of  the  preceding  year.  Toward  the  latter  part  of  the  year,  how- 
ever, the  shortage  of  available  ships  became  more  marked  and  coffee 
freights  reached  the  high  figure  of  $2  per  bag  of  132  pounds  from 
Santos  to  New  York.  The  tonnage  available  for  exportation  in 
1915  decreased  by  36  per  cent.  Exports  of  coffee  in  1915  were  valued 
at  $114,352,076.  as  compared  with  $103,799,549  in  1914  and  $167,- 
895,713  in  1913. 

Last  year  saw  the  first  shipments  of  frozen  beef  from  the  State, 
the  Companhia  Figorica  e  Pastoril,  at  Barretos,  and  the  Conti- 
nental Products  Co.,  at  Osasco,  having  completed  large  modern 
packing  houses.  The  greater  part  of  the  beef  exported  went  to 
England,  either  direct  or  through  the  United  States.  Tobacco, 
beans,  hides,  and  finished  leather  were  exported  in  increased  quan- 
tities during  the  year,  due  no  doubt  to  the  unusual  conditions  in 
Europe. 

Exports  by  Countries. 

The  value  of  Sao  Paulo's  exports  by  countries  for  1913,  1914,  and 
1915  is  shown  in  the  following  table: 


Countries. 


1913 


1914 


1915 


Argentina 

Austria-Hungary 

Belgium 

Chile 

Denmark 

Egypt 

France  and  possessions 

Germany 

Great  Britain  and  possessions 

Greece 

Italy 


,  832,  ?23 
, 55^, 998 
,  0-10, 148 
C3, 166 
343,417 
533, 867 
, 472, 270 
,  432, 270 
,  945, 552 


24, 
2o, 
3, 

"2,837,126 


$2, 015, 210 

3,313,013 

2, 300, 468 

9,106 

671,110 

407, 141 

9,  783, 877 

8,319,446 

3, 835, 619 


$1, 882, 803 


8,170 
3, 204, 809 
1,22.5,054 
14, 58S,  896 


5, 326, 300 


4,394,423 

41,783 

5, 557, 731 
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Countries. 


Japan 

Netherlands ." 

Norway 

Portugal  and  possessions 

Roumania 

Russia 

Spain  and  possessions 

Sweden 

Turkey 

United  States 

Uruguay 

All  other  coimtries 

Total 


$14, 223 

395,  843 

181,922 

13,413 

10,439 

30, 198 

520, 839 

193, 962 

454,970 

607,  746 

94,297 

1,266 


520, 

12,073, 

685, 

1, 

12, 

1, 

1,071, 

3, 732, 

82 

50, 363^ 

40, 

2, 


813, 102, 052 

4,406,600 

42, 595 


873, 769 
13, 887, 001 


53,965,597 
37.038 


158, 633, 255 


104,670,520 


117,208,318 


Imports  by  Countries. 

Imports  into  Sao  Paulo  in  1915  reached  a  total  value  of  $39,245,212 
(156.886,816  milreis).  as  against  $11,310,050  (135,899.175  milreis)  in 
1914  and  $88,364,053  (273,103,188  milreis)  in  1913. 

The  following  table  gives  the  value  by  countries  of  the  imports  into 
the  State  of  Sao  Paulo  in  1913,  1914,  and  1915 : 


Country. 

1913 

1914 

1915 

Country. 

1913 

1914 

1915 

Austria  -  Hun- 

$1,520,359 

7,154,157 
5,351,116 
195, 158 
144,556 
8,575,990 
15,962,848 

21,385,350 

7,958,601 

59,402 

$469,177 
4,948,983 
1,429,555 
116,324 
177,332 
2,665,317 
5,439,623 

9,985,448 

4, 523, 145 

10,  .516 

$51,227 

7,782,141 

67,747 

59,120 

410,016 

1,578,405 

794, 898 

9,662,041 

4,174,605 

11,208 

Netherlands.... 

Norway 

Portugal 

Spain     

$495,958 

846,380 

3,244,828 

1,001,080 

432,423 

970,719 

12,378,982 

158,499 

635,657 

$250,243 

608,091 

1,828,275 

552,073 

235,244 

426,244 

7,080,115 

29,799 

534,132 

$227,740 
628, 693 

Argentina 

1,593,683 
765, 723 

Chile 

Sweden 

Switzerland — 
United  States.. 

Uruguay 

All  other  coun- 
tries  

338, 165 

Denmark 

France 

295,708 

10,550,695 

20,814 

232, 583 

Germany 

Great    Britain 
and    posses- 

Total 

Italy 

88,364,053 

41,310,050 

39,245,212 

Japan 

Articles  Imported. 

The  following  table  shows  the  principal  imports  and  their  values 
into  the  State  of  Sao  Paulo  during  1913  (the  year  preceding  the  war) 
and  1915  (a  whole  year  under  war  conditions)  : 


Articles. 

1913 

1915 

Animals: 

Breeding  cattle 

$81,789 
13, 672 

950, 162 

3,955 

5, 776, 123 

1,197,046 

698,329 

86,264 

187,937 

1,712,833 

446,382 

3,348,000 

72,204 

2,194,255 

164,698 

19,284 
17,075 
57,527 
51,340 
SO,  709 
75, 605 
1,277,198 

$5,112 

All  other 

5,704 

Breadstuffs: 

2, 259 

Rice 

235, 684 

Wheat 

8,042,857 

Wheat  flour.              

1,086,695 

All  other 

758, 987 

Broom  com .    . .        .          

92,841 

■     38,266 

Oars,  carriages,  and  other  vehicles,  and  parts  of: 

135, 276 

37, 772 

8,909 

Another 

27,161 

Cement 

814,747 

Chemicals,  drugs,  dyes,  and  medicines: 

9,580 

Acids — 

38, 301 

2,281 

A 11  other                                                                    

135, 631 

36, 767 

Potash                                                              

42,826 

Sal  soda                                                                 

203,8.54 

All  other 

1,046,023 
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Articles. 


Clocks  and  watches: 

Clocks 

Watches 


Coal. 

Collodion,  celluloid,  etc 

Copper: 

Pigs,  ingots,  etc 

Manufactures  of: 

Wire 

A 11  other 

Cork,  all  kinds: 

Cotton,  and  manufactures  of: 

Carpets,  rugs,  etc.,  including  oilcloth 

Thread 

Cloth- 
Bleached  

Unbleached 

Dj'cd,  printed 

Not  specified 

Laces,  embroideries,  etc 

Wearing  apparel,  ready-made  clothing 

Stockings,  half  hose,  etc 

All  other  manufactures 

Unmanufactured 

ICarthen,  glass^  and  china  ware: 

Bottles,  wme  and  other  glasses,  phials 

Cylinder,  crown,  plate,  and  common  window  glass. 

Insulators 

All  other  porcelain 

All  other  glass 

Not  specified,  of  glass,  porcelain,  china,  etc 

Explosives: 

Dynamite  and  other 

Lead,  bullets,  shot,  fuses,  and  caps 

All  other  ammunition 

Fertilizers,  chemical 

Fibers,  vegetable,  and  textile  grasses: 
U  nmanuf  actm'ed — 

Jute 

Manufactured — 

Jute  and  hemp  manufactm-es 

Twine  and  ttoead  from  flax '.  — 

Ready-made  clothing 

Yam 

All  other 

Fish: 

Cod 

In  tin 

Fruits  and  nuts: 
Fruits- 
Dried 

Preserved 

Fresh 

OUvos 

Nuts 

Furs,  and  manufactures  of: 

Beaver  and  hare 

Gold  and  silver,  manufactures  of : 

Gums:  Rosin 

Hats,  bonnets,  hoods,  and  material  for 


Hops 

India  rubber,  gutta-percha,  and  substitute  for:  Manufactures  of. 
Iron  and  steel,  and  manufactures  of: 

Axles,  wheels,  or  parts  of 

Bar  iron,  boiler  and  other  plate,  round  iron,  etc 

Bars  or  rails  for  railways,  fishplates,  etc 

Beams,  girders,  posts,  huildtng  forms,  etc 

Castings 

Cutlery 

Firearms 

Instruments — 

Dental 

Electrical 

Scientific 

Surgical 

Machines- 
Sewing  machines 

Typewriters 

Steam  engines- 
Locomotives  

All  others 

Miscellaneous  tools 

Miscellaneous  hardware 

Rivets,  staples,  nails,  screws,  etc 

Corrugated,  crimped  iron  and  steel 


$94,208 

57. 199 

3,607,357 

41,315 

$17,220 

10,090 

1,502,001 

12,180 

263, 190 

81,866 

676,827 

574, 876 

315,298 
118,589 

84,516 
919, 288 

.33.474 
567,601 

294, 592 

92, 763 

442.024 

1,879,149 

295,296 

296, 167 

98,594 

962, 496 

5, 545 

60, 227 
10,959 
11. 174 

640.076 
49,065 
57,451 
28,858 

234,  in 
3,459 

166,294 
234,777 
106,667 
600. 423 
237,797 
77,301 

14,668 

161,326 

13,059 

148,528 
41,774 

49,210 

238,334 

27,780 

6,515 
41,426 

372,895 

58,269 

1,432,844 

1,928,858 

129,751 
54,891 
31,360 

890.523 
61,899 

20,040 
37,060 
10,975 
368,022 
151,509 

1,488,079 
656,432 

818,218 
246,876 

310,278 
16,456 
183,364 
143,889 

56, 446 

84,334 

3.405 

95,331 

91,981 

210,585 

337,017 
70,089 
281,258 
204,514 
434,389 
102,553 
287, 848 

181,233 
11,504 

304.113 
47,947 

208,847 
61,410 

490,498 

394,432 

963.670 

2,818,354 

1,499.440 

198, 747 

36,957 
216,303 
144,266 
143,114 

339,70fi 
510, 5.S0 

42, 184 
11,391 

49,911 
1  690  755 

15,856 

92,222 
39,978 

28,387 
16,941 

955,652 
111,232 

54,923 
14,404 

1,284,924 

5, 498, 409 

1,330,402 

216,208 

201, 722 

474. 140 

203,912 
3,801 

255,774 
.54,945 
80,290 

149,091 
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Articles 


Iron  and  stool,  and  manufactuiei  ol— Continued. 

Steel  bars 

V  tensils,  enameled 

Wire — 

Barbed 

All  other 

All  other  manufactures 

Lead,  and  manufactiues  of ■ 

Leather,  and  manufactureo  of: 

Leather  and  tanned  skins 

Belting 

Other  manufactures 

Meat  an<l  dairy  proJucts: 

Meat  and  ineat  products — 

Canj:e  J  meats 

Bacon 

Ilam 

Dried  meats 

Dairy  products — 

Butter 

Cheese 

Condensed  milk. 

Musical  instruments,  and  parts: 

Pianos 

All  other 

Oils: 

Vegetable,  expressed— 

Linseed 

Olive 

Mineral,  refined- 
Gasoline 

Kerosene '. 

Mineral  and  vegetable — 

Lubricants 

For  industrial  purposes 

Office  and  school  supplies 

Taints,  pigments,  colors,  and  varnishes: 

Dry  colors 

Lead  and  zinc  pigments 

Mixed  paints 

Varnishes 

All  other 

Paper,  and  manufactures  of: 

Printed  books,  newspapers,  magazines,  maps,  etc 

Lithographs,  circulars,  post  cards,  labels,  etc 

Cardboard,  bristol  board,  etc 

Printing  paper 

Writing  paper 

All  other  paper 

All  other  manufactured  articles 

Perfumery,  cosmetics,  toilet  preparations,  and  materials  for . 

Phonographs,  and  parts  of 

Pipes  and  smokers'  articles 

Precious  and  semiprecious  stones 

Salt. 


Silk,  manufactures  of: 

Ribbon 

Sewing  silk,  twist,  floss. 
All  other  woven  fabrics . 
All  other 


^plces 

Spirits,  wines,  etc.: 

Distilled  and  malt  liquors 

Mineral  water 

Wines- 
Champagne  and  other  sparkling. 

Port  and  other  fine 

Vermuth  and  similar 

All  other 

Gtarch  and  similar  preparations 

Stones,  and  manufactures  of: 

Marble,  alabaster,  porphyry,  etc 

Tiles. 


All  other  manpfaetures. 


Tin  plate , 

Toys 

'I'urpentine,  spirits  of 

Vegetables: 

Beans 

Potatoes 

Preserved 

All  other 

Wood,  manufactures  of: 

Sawed  boards,  plank,  trunk,  etc. 

Furni!  ure 


SZi4,  r,8  j 
218,111 

708.110 
2, 845,  ilii 

108. 1V2 


l.J7,099 
242,699 
906,974 

51,870 
346, 197 
154,998 

lio,  721 

62,600 
222, 259 
i;63, 104 


»21,913 
14,763 

433, 180 

102, 531 

2,034,429 

44,975 


926, 428 

1.04:3,335 

1.54,082 

07,637 

402, 750 

122, 4.-;3 

100,604 

26,673 

12:3,715 

5, 147 

174, 103 

86,  465 

8,261 

81,132 

5, 7A7 

.530, 272 

391,761 

207, 107 

76, 77:i 

213, 443 

17,717 

105,119 

11,  .578 

262,  .584 

360,305 

718,769 

605, 8s:; 

669, 262 

438,  53S 

885, 340 

848,7.-1 

■^62, 181 

349, 108 

258, 258 

28, 250 

139, 919 

77,770 

11,236 

163,075 

177,079 

178, 015 

100,  o;;o 

97, 127 

35, 35S 

230,680 

2:5,  500 

201,817 

59,  .:62 

71,770 

28,61;) 

189,317 

:^6, 624 

035, 158 

427,G;-J 

1:38,982 

32,1s-; 

365,015 

160,  8;)J 

125,971 

47,171 

496,913 

114,  O^O 

71,643 

7,009 

55,728 

9, 10  1 

187, 191 

17,:331 

128,542 

90,037 

58, 468 

9,129 

216,061 

256,772 

83,444 

50..5l!li 

1.37,634 

29,  LI 

106,081 
310,650 

182,  .■)62 

99, 395 

61,874 

173, 156 

62, 744 

787,631 

.309,680 

436,321 

261,  8.5:! 

522,000 

2, 226, 549 

54.236 

.56,117 
101,807 
42, 126 
58, 722 
393, 110 
29, 975 
69, 074 


4.53,  .594  i 
226, 760  i 


98, 171 
152, 778 


62, 209 
16, 028 
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Articles. 


1913 


1915 


Wood,  manufactures  of— Continued. 

Wood  pulp 

All  other  manufactures 

Wool,  and  manufactures  of: 

Raw,  carded,  tinted,  or  carbonized 

Manufactures  of— 

Cloth 

Felt : 

Yarns 

Wastes 

Wearing  apparel,  ready-made  clothing. 

Another 

All  other  articles 


Total. 


$177, 165 
276,599 

$175,620 
89,501 

121,393 

37,865 

1,117,080 
68,519 
701, 127 
6,143 
38,597 
170, 786 
2,893,663 

204,876 
8,272 
29,  (B7 
636 
4,565 
29,238 
1,462,337 

88,364,053 

39,245,212 

State  Finances. 

The  finances  of  the  State  of  Sao  Paulo  in  1915  show  marked  im- 
provement over  the  conditions  of  the  immediately  preceding  years. 
The  revenue  reached  a  new  high  record  figure^  being  77,897,331 
milreis  ($19,474,332),  or  12,185,927  milreis  ($2,441,935)  over  the  pre- 
ceding year,  the  increase  being  mainly  due  to  increased  exportation 
from  the  State,  the  taxes  thereon  amounting  to  $10,323,654. 

Through  various  economic  measures  the  expenditures  of  the  State 
were  reduced  during  1915  to  92,656,444  milreis  ($22,599,132).  This 
was  a  decrease  of  7,503,417  milreis  from  the  expenditures  of  1914 
and  of  15,081,803  malreis  from  those  of  1913.  The  expenditures  for 
1915  included  $2,308,203  for  the  extension  of  the  Sorocabana  Rail- 
road and  on  the  new  water-supply  .station  at  Cotia  for  the  city  of 
Sao  Paulo. 

From  1909  to  1914  a  constantly  increasing  deficit  appeared  in  the 
State  budget.  No  attempt  had  been  made  during  that  period  to 
bring  the  expenditures  to  a  figure  more  nearly  within  the  receipts. 
The  systematic  economies  practiced  during  1915  were  so  successful, 
however,  that  the  deficit  was  reduced  to  14,759,112  milreis  from 
34,448,457  milreis  in  1914  and  31,750,259  milreis  in  1913. 

The  fui'tlier  depreciation  of  the  value  of  the  milreis  during  1915 
added  considerably  to  the  expenditures  of  the  State  through  the 
necessary  payments  on  foreign  gold  loans.  All  these  obligations 
were  met,  however,  as  they  came  due,  with  the  exception  of  the 
liquidation  of  the  5  per  cent  gold  loan  of  January  27,  1914,  for 
£4,200,000  ($20,431,000).  Owing  to  unfavorable  exchange  condi- 
tions and  the  inability  of  the  State  Government  to  secure  the  sum 
of  £6,100,202  ($29,686',633)  owing  it  and  deposited  in  German  banks 
the  above  loan  was  reformed  by  the  redemption  of  30  per  cent  of 
the  issue  and  reissuing  the  remainder  of  70  per  cent  at  a  discount 
of  5  per  cent  in  faA^or  of  the  holders. 

State  Indebtedness. 

The  foreign  bonded  debt  of  the  State,  not  including*  that  in  con- 
nection with  coffee  valorization  ($56,681,444),  was  reduced  by  $712,- 
196  during  the  year;  whereas  the  internal  debt  was  increased  by 
5,114,000  milreis' ($1,278,500). 
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The  foreign  debt  on  February  28  and  December  31,  1914,  and 
December  31,  1915,  was  as  follows: 


Loans. 

Feb.  28,  1914. 

Dee.  31,  1914. 

Dec.  31, 1915. 

Loan  of  1888  Louis  Cohen  &  Sons,  London 

$2,003,538 

780, 100 

62,291 

4,123,193 

17,361,482 

9,610,374 

$674,497 
1,873,603 

S563,541 
1,737,341 

Loan  of  1899,  J.  Henry  Schroeder  &  Co       

Loan  of  1904,  London  and  Brazilian  Bank 

4,003,864 
17,099,911 
9,544,230 

3,882,8&3 
16,825,440 
9, 474, 704 

Loan  of  1905,  Dresdner  Bank 

Total 

33,940,978 

S3, 196, 105 

32,483,909 

The  internal  bonded  debt  of  the  State  increased  from  58,049,500 
milreis  on  February  28,  1914,  to  30,856,500  milreis  on  December  31, 
1914,  and  05,970,500  milreis  on  December  31,  1915;  but,  owing  to  the 
depreciation  in  the  value  of  the  milreis,  in  the  equivalents  in  United 
States  currency,  it  decreased  from  $18,152,968  to  $17,387,571  and 
$16,492,625,  respectively. 

The  floating  debt  of  the  State,  consisting  of  paper  issued  by  the 
State  Treasury,  amounted  to  46,802,129  milreis  ($14,625,665)  on 
Februarv  28,  1914,  27,176,029  milreis  ($7,764,579)  on  December  31, 

1914,  and  34,784,559  milreis  ($8,696,139)  on  December  31,  1915. 
The  evident  policy  of  the  present  administration  to  reduce  the 

expenses  of  the  State  to  a  point  within  its  income,  and  the  prompt- 
ness with  which  foreign  as  well  as  domestic  obligations  were  met, 
have  contributed  to  maintain  the  value  of  the  State's  paper  at  a  good 
figure. 

The  loan  of  $25,000,000,  which  the  city  of  Sao  Paulo  desires  to 
contract,  was  not  negotiated  during  the  year,  despite  various  efforts 
on  the  part  of  the  city  government  and  the  apparent  desire  on  the 
part  of  some  North  American  banking  houses  to  facilitate  it.  The 
city  will  hardly  be  able  to  increase  its  revenue  b}^  any  special  form 
of  taxation,  in  view  of  the  fact  that  the  State  Government  has  cre- 
ated for  1910  a  new  "tax  on  commerce"  that  notably  increases  the 
tributes  of  business  houses  to  the  public  treasurj'. 

Improved  Banking  Conditions. 

The  situation  of  the  banks  showed  a  marked  improvement  during 

1915.  Deposits  increased  from  ift54,367,324  to  $50,646,394.  and  cash 
reserves  from  $28,995,597  to  $30,847,629;  loans  and  discounts,  how- 
ever, decreased  from  $39,988,269  to  $36,330,924.  The  Banco  do 
Commercio  e  Industria,  the  strongest  in  the  city  of  Sao  Paulo,  de- 
clared dividends  of  30  per  cent  for  the  year.  In  August  the  Sao 
Paulo  branch  of  the  National  City  Bank  of  New  York  was  opened. 
This  branch  has  greatly  strengthened  business  relations  with  the 
United  States,  and  the  volume  of  business  already  obtained  by  it 
demonstrates  the  need  of  direct  banking  facilities  v,ith  the  United 
States  that  had  existed  for  some  time.  jMoney  beciime  somewhat 
easier  during  the  year,  althougli  greater  guaranties  wwe  demanded 
on  loans.  Loans  decreased  by  $3,684,843,  but  the  .secui-ities  held 
therefor  increased  by  $4,902,670. 
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The  condition  of  the  banks  of  the  city  of  Sao  Paulo  on  December 
;U,  1915.  was  as  follows: 


Uanca  Francese  e  Italiana  per  I'America  del  Sud 

Banco  Commercial  do  Estado  de  fcao  Paulo 

Banco  de  Construc^oes  e  Reservas  (in  liquidation) 

Banco  de  Crcdito  H3'pothecario  e  Agricola  do  Estado 

de  Sao  Paulo 

Banco  de  Sao  Paulo 

Banco  do  Commercio  e  Industria  de  Sao  Paulo 

Banco  Espafiol  del  Rio  de  la  Plata 

Banco  Allemao  Transatlantico 

Banco  Nacional  da  Cidade  de  Nova  York 

Banque  Italo-Belge 

Banque  Prangaise  pour  le  Brezil 

Brasilianische  Bank  fur  Deutschland 

British  Bank  of  South  America  (Ltd.) 

London  and  Brazilian  Bank  (Ltd.) 

London  and  River  Plate  Bank  (Ltd.) 

Total 


Capital. 


$1,875,000 

3,000,000 

375,000 

1,590,000 
2,500,000 
2,500,000 
200,000 
(') 
(■) 
1,381,800 
500,000 
(') 
(') 
(') 
125,000 


14,046,800 


Loans- 
discounts. 


Deposits. 


$7,444,950  l$13,361,.527 

2,275,031  I     4,588,721 

11,825  18,318 


316, 108 
3,024,743 
7,325j.83S 

651,315 
1,137,255 
1,077,295 
1,954,221 

315,099 
3,116,313 
2,015,268 
4,092,687 
1,545,478 


1,203,988 

2,056,249 

.  18,472,889 

269, 124 
1,676,838 

491,148 
2,803,503 

333, 289 
3,029,912 
3,260,585 
7,020,073 
1,079,152 


36,303,426 


59,671,316 


Cash 
reserve. 


$7,143,364 

2, 189, 218 

799 

84,919 

623,639 

10,981,303 

217,676 

642,908 

1,016,964 

1,311,667 

259,595 

1,331,777 

1,636,103 

2,409,671 

992,836 


30,842,439 


1  Not  declared. 
Declared  Exports  to  the  United  States. 

The  total  declared  value  of  exports  from  Sao  Paulo  (city)  to  the 
United  States  in  1915  was  $753,530,  of  which  $434,884  reiDresented 
fresh  beef  and  $312,669  green  cattle  hides.  The  consulate  at  Sao 
Paulo  was  established  in  March,  1915. 

Exports  to  the  United  States  from  the  port  of  Eio  Grande  do  Sul 
increased  in  value  from  $712,219  in  1914  to  $1,272,643  in  1915.  The 
quantity  and  value  of  the  principal  articles  exported  during  the  two 
vears  are  shown  in  the  following  table : 


1914 

1915 

Articles 

Quantity. 

Value. 

Quantity. 

Value. 

Bladders,  etc 

pounds.. 

205, 457 

$5,511 

36, 781 

$1, 192 

Glycerin,  crude 

Hair: 

do 

19,841 

2,548 

Horse 

do.... 

145, 335 

33,300 

129, 131 

28,439 

other 

do.... 

22,961 

5,774 

60, 619 

12,915 

Hide  cuttings 

do.... 

138, 430 

3,523 

10,553 

310 

Hides: 

Cattle- 

Green 

number.. 

28, 828 

283,393 

85,332 

784, 633 

Dry..., 

do 

65,013 

369, 724 

.53, 727 

31.5,423 

Calf 

do 

138,430 

3,523 

10,5.53 

310 

Horns 

do.... 

24, 178 
519, 283 

2,431 

Wool 

pounds.. 

3,371 

474 

121,877 

.Ml  other  articles . . 

4,997 

2, 565 

Total 

712,219 

1, 272, 643 

The  foregoing  statement  includes  all  merchandise  exported 
through  the  port  of  Rio  Grande  do  Sul,  irrespective  of  whether  the 
invoices  were  consulated  in  Rio  Grande  or  in  Sao  Paulo  after  the 
closing  of  the  consular  agency  in  Rio  Grande. 

[A  general  report  on  the  State  of  Rio  Grande  do  Sul  for  1914  was 
published  in  Supplement  40a  to  Commerce  Reports  for  Apr.  6, 1916.] 
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SANTOS. 

By  Consul  Carl  F".  Oeichiuaii,  .fiine  5. 

Santos  is  the  .second  port  in  importance  in  the  Republic  of  Brazil, 
being  the  gateway  for  the  progressive  State  of  Sao  Paulo,  in  which 
it  is  located. 

Notwithstanding  the  dislocation  of  commerce  caused  by  the  Eu- 
ropean war,  the  decrease  in  the  markets  of  Europe  for  the  principal 
article  of  export  from  this  section — coffee — and  the  disturbed  condi- 
tion of  the  exchange  value  of  the  local  currency  of  the  country,  the 
port  of  Santos  recovered  rapidly  from  the  business  depression  caused 
by  the  outbreak  of  the  war.  The  year  1915  showed  a  healthly  in- 
crease in  the  value  and  volume  of  the  business  clone  over  the  preced- 
ing year,  and,  while  not  reaching  the  high  totals  of  value  of  the 
three  preceding  years,  was  nevertheless  greater  than  any  one  of  the 
years  between  1905  and  1911,  except  1909;  and  in  the  quantities  ex- 
ported was,  excepting  1909,  the  highest  year  since  1905.  There  was 
an  increase  in  1915  of  almost  50  per  cent  over  the  preceding  year  in 
the  volume  of  the  exports  from  Santos. 

Commerce  of  the  Port. 

The  total  value  of  exports  from  Santos  in  1915  w^as  $117,250,975, 
as -compared  with  $104,708,861  in  1914,  an  increase  of  $12,542,114; 
while  imports  into  that  port  in  1915  amounted  to  $39,259,588,  or 
$2,229,864  less  than  in  the  preceding  year,  when  the  total  value  was 
$41,489,452.  The  decrease  in  imports  was  principally  in  iron  and 
steel  for  further  use  in  manufacturing,  and  coal,  cement,  rails,  ma- 
chinery, and  machine  supplies,  and  Avas  chiefly  due  to  the  economic 
pressure  and  uncertain  outlook  for  business  when  the  European  war 
began  and  following  it,  and  the  interruption  of  transportation 
facilities  from  the  main  centers  of  supply  of  the  needs  for  this 
market.  However,  it  gave  the  merchants  here  a  good  opportunity 
to  dispose  of  old  stocks  at  favorable  prices  and  induced  economj^  in 
many  directions  that  has  been  of  much  benefit  in  an  indirect  way 
to  the  busine&s  of  the  country.  The  importation  of  foodstuffs  in- 
creased, particularly  corn,  rice,  codfish,  and  wines. 

Deducting  the  value  of  the  imports  from  that  of  the  exports  leaves 
a  balance  of  trade  in  favor  of  this  section  of  $77,991,387,  or  almost 
double  the  value  of  the  imports.  Had  the  exchange  rate  for  the 
Brazilian  paper  nloney  remained  somewhere  near  normal,  the  total 
value  of  exports  and  balance  of  trade  for  the  year  would  have  been 
greatly  increased,  perhaps  hj  25  to  30  per  cent. 

Coffee,  Hides,  and  Cacao  Chief  Exports. 

The  chief  exports  from  Santos  to  foreign  countries  in  1915  were 
coffee,  valued  at  $113,424,679;  hides,  $439,275;  cacao,  $289,340;  bran, 
$69,754;  and  tobacco,  $24,254. 

The  declared  value  of  exports  invoiced  at  the  consulate  at  Santos 
for  shipment  to  the  United  States  in  1915  was  $63,055,465,  of  which 
$62,431,991  represented  coffee;  $318,817,  hides;  and  $292,500  cacao. 
In  1914  the  declared  exports  consisted  practically  entirely  of  coffee 
valued  at  $52,984,849,  the  total  declai-ed  value  of  all  exports  that 
year  being  $52,992,821. 

American  goods  returned  to  the  United  States  in  1915  was  valued 
at  $16,417,  as  compared  with  $9,493  in  the  preceding  year. 
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Articles  Imported. 

In  the  following  table  are  shown  the  j)rincipal  articles,  with  their 
values,  imported  into  Santos  in  1915 : 


Articles. 


Arms    and    ammimi- 
lion: 

Firearms 

Ammunition 

lireadstufls: 

Wheat 

Wheat  flour 

Cotton,  manufactures 
of: 

Piece  goods— 

nieaciied 

Unbleached. . . 

Dyed,  printed. 

Not  spcMfied.. 

Wearing  apparel.. 

Hosiery 

<'oal 

Patent  fuel 

Clocks  and  watches. . . 
Chemicals  and  medi- 
cines: 
Calcium  carbide... 

Other 

.\.\les,  wheels,  etc.,  for 

railway  cars i 

Automobiles 

-\utomobile  parts ! 

Insulators \ 

Electrical  machinery. . 
fish: 

Codfish 

Preserved 

iTuit: 

Dried 

Fresh 

Glass  and  glassware: 
Bottle*,    glasses, 

and  llasks 

Window  glas"- 

Instruments: 

Dental 

Surgical,  and  goods 

Scientific 

Iron  and  steel  goods: 

Cutlery 

Enameled  ware... 
tJalvanized  corru- 
gated iron  .sheets 


$11,381 
41,526 

,048,334 
,087,949 


60,026 

11,007 

109,  750 

543,440 

56, 943 

28,712 

,  337, 891 

130, 270 

20,034 


26, 60S 
968,065 

34,049 
135,000 
37, 846 
13, 032 
182, 901 

847,:i90 
247,066 

85, 411 
47,617 


14, 749 
150,819 

16,000 
16,850 
23,019 

42,098 
14,685 


Articles. 


Iron  and  steel  goods— 
Continued. 
Iron;    Cast,    pig, 
puddled,    and 

filings 

Iron;  13ars,  rods, 
plates    and 

sheets 

Electric  motors . . . 
Machinery — 

Agricultural. . 

Industrial 

l"ne  n  u  m  e  r- 

ated 

Rails,  fish-plates 
and  railway 

p.irts 

Sewing  machines.. 
Steel     bars     and 

rods 

Iron,  structural... 
Tubes,  pipes,  and 

fittings 

Typewriters    and 

parts 

Posts  for  fences, 
telegraph,  tele- 
phone, etc 

Unenuni  e  r  a  t  ed 
manufactures . . . 
Leather,    manufac- 
tures of: 

Boots  and  shoes. 
Skins  and  hides, 

prepared 

Tncnumerat  ed 
manufactures. . 
Meat  and  dairy  prod- 
ucts: 
Condensed  milk.. 

Hams 

Preserved  meats 
and  meat  ex- 
tracts  

oils: 

(iasoliiie 

Kerosene 

Lubricating 


1915 


$21, 399 


145, 295 

18,802 

23,609 
103, 700 

334, 815 


144,512 
54,955 

22,050 
118,775 

799, 455 

14,478 

24, 524 
173, 776 

24, 438 

1,014,599 

93,206 

77, 019 
8(>,173 


43o,  935 
845, 193 
34S,  803 


Articles. 


Paper  goods: 

Cardboard      and 

millboard 

Printing  paper 

Stationery,  office 

and  school 

Writing  paper 

Pianos 

Rosin 

Vegetables:  Preserved, 

extracts  of 

Wood: 

Furniture  and  fiu:- 

nishings 

Pine    blocks, 
planks,   and 

boards 

Lumber 

Miscellaneous: 

Asphalt 

Cement 

Hats 

Lighting  appara- 
tus  

Nails,  staples, 
screws   and 

rivets 

Paraffin 

Photographic  sup- 
plies   

Hydraulic  pumps 

and  parts ". . . 

Paints,  prepared-. 
Rubber  articles. .. 
Soap,  imsccnted. . 

Salt 

Tallow  and  greese. 
Tin  plate  (sheets). 

Tobacco,  leaf 

Varnishes 

AVire— 

Copper 

Iron  and  steel. 

Barbed 

Belting 

All  other  articles 


1915 


$36,234 
425,512 

17,815 

32,269 

16, 139 

319,770 

97, 733 


14, 575 

51,030 
14,419 

29,878 
817, 155 
33, 765 

21,742 


49,883 
15,216 

36, 828 

23,545 
67,529 
62, 882 
19,050 
91,221 
175,634 
321,473 
48,712 
35,350 

27,634 
164, 527 
435, 733 
68,100 
6, 128, 321 


Total 39,221,704 


Immigration  Statistics — Railways — Shipping. 

Only  16,618  iimiiii>Tants  arrived  at  the  port  of  Santos  in  1915, 
as  compared  with  47';200  in  1914  and  110,572  in  1913.  These  immi- 
grants, who  are  inainl}^  Portuguese,  Spanish,  and  Italian,  are  usually 
agricultural  laborers  for  the  large  plantations  throughout  the  State 
of  Siio  Paulo. 

There  was  no  increase  in  mileage  of  either  the  Sao  Paulo  Railway 
or  the  South  Sao  Paulo  Railway  that  runs  from  Santos  to  the 
south  along  the  coast.  The  project  of  changing  the  Santos  division 
of  the  Sao  Paulo  Railway  to  an  electric  road  is  still  under  con- 
sideration  (June  5). 

The  total  number  of  foreign  vessels  entering  at  Santos  during 
the  vear  was  onlv  798  with  an  aggregate  tonnage  of  -2,645,941,  as 
against  1,042  ves,sels  of  3.803.H87  toils  m  1914.  The  following  table 
shows  the  nimiber  of  vessels  and  their  tonnage,  according  to  na- 
tionality, that  entered  the  port  of  Santos  during  1914  and  1915: 
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Nationalities. 


German 

Argentine . . . 

Austrian 

Belgian 

Danish , 

French 

Greek 

Spanish 

Dutch 

English 

Italian 

Japanese  — 
American. .. 
Nonvegian . . 
Portuguese. . 

Russian 

Swedish 

Uruguayan. 

Total. 
Brazilian 


1011 


Number.       Tonnage 


137 

11) 
39 
19 
4 
110 


Grand  total . 


53 

68 

373 

147 

2 

9 

28 
2 
3 

31 
1 


1,042 
610 


527,870 
7,911 

12o, 433 
42, 073 
6,58(5 

377, 315 


172,337 

302, 033 

,50S,G94 

511,906 

7, 121 

32, 476 

44,986 

1,120 

2,737 

70,273 

1,004 


3,803,387 
537, 730 


1,652       4,341,117 


1915 


Numlier.       Tonnage 


25 
100 
2 
53 
82 
214 
144 


798 
598 


1,396 


26, 150 


4,734 
39, 579 
355, 520 

4,146 
191,528 
402,903 
838,380 
499, 392 


86, 818 
85,307 
1,954 
2,906 
97, 597 
9,028 


2,645,941 
526,337 


The  business  outlook  for  Santos  for  1916  is  encouraging,  as  a 
large  coffee  crop  is  almost  assured,  and  the  stocks  of  merchandise 
in  all  lines  of  trade  must  be  replenished.  The  exchange  value  of  the 
local  currency  is  gradually  rising,  thereby  giving  the  importers  a 
greater  i^urchasing  value  in  the  foreign  markets,  and  is  therefore  an 
added  incentive  to  make  purchases  of  new  stocks  of  goods  from 
abroad.  No  new  large  enterprises  have  been  financed  recently,  on 
account  of  the  still  too  uncertain  monej'  market,  and  none  are  being 
promoted,  for  the  same  reason;  but  the  outlook  for  general  lines  of 
merchandise  seems  to  be  ver}^  good. 

PERNAMBUCO. 

By  Consul  A.  T.  Haeberle. 

During  1915,  Pernambuco  maintained  its  reputation  of  being 
among  the  soundest  financially,  and,  in  many  other  ways,  the  most 
prosperous  State  in  Brazil.  It  was  less  affected  by  the  European 
war  than  by  certain  local  disturbances.  In  1914,  the  heavy  rains, 
and  in  1915  the  lack  of  rain,  caused  shortage  of  the  sugar  and  cotton 
crops  and  affected  other  staple  articles  as  well.  The  prolonged 
droughts  were  so  serious  in  certain  parts  of  the  interior  that  .starva- 
tion ensued  among  the  poor.  In  the  cities,  the  prices  of  jerked  beef, 
beans,  and  mandioca  flour,  the  principal  food  of  the  j^oor,  advanced 
so  much  that  living  became  a  serious  problem  to  the  laboring  classes. 
This  naturally  prevented  the  u.sual  heavy  flow  of  business  into  in- 
terior points  of  this  and  neighboring  States.  But.  while  the  condi- 
tion was  disturbing,  especially  in  view,  of  the  fact  that  most  of  the 
business  of  the  capital,  Recife,  is  carried  on  with  the  interior  and  on 
a  credit  basis,  every  one  felt  that  it  was  only  a  local  development 
that  did  not  require  the  generally  longed-for  termination  of  the  Eu- 
ropean conflict  to  remedy.  The  Pernambuco  consular  district  ex- 
ports comparatively  little  t-o  foreign  countries,  and  was,  therefore, 
little  concerned  about  the  closing  of  European  ports  to  Brazilian 
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products,  as  are  the  suuthein  States  of  Brazil.  Its  hides  could  be 
shipped  to  the  United  States,  and  for  its  two  principal  products, 
sugar  and  cotton,  the  demand  was  so  great  in  other  parts  of  the 
world  that  the  shortage  of  the  crops  was  compensated  for  by  the 
high  prices  received.  Thus  money  flowed  into  the  country  and  com- 
merce Avas  good,  despite  conditions  in  the  interior. 
Purchases  of  the  Pernambuco  Consular  District. 

Imports  into  the  Pernambuco  consular  district,  which  includes 
the  ports  of  Pernambuco  (Recife)  in  the  State  of  Pernambuco, 
Maceio  and  Penendo  in  the  State  of  Alagoas,  Cabedello  in  the  State 
of  Parahyba,  and  Natal  in  the  State  of  Rio  Grande  do  Xorte.  were 
valued  in  1915  at  $12,772,097,  as  compared  with  $17,074,131  in  the 
preceding  year.  The  total  value  for  the  port  of  Pernambuco  de- 
clined from  $13,305,291  in  191-4  to  $9,957,379  in  1915;  for  Maceio, 
from  $2,113,933  to  $1,890,508;  for  Cabedello,  from  $1,007,003  to 
$593,521;  and  for  Natal,  from  $646,465  to  $296,343,  respectively. 
Penendo,  however,  increased  its  imports  from  $1,742  worth  in  1914 
to  $34,946  worth  in  1915. 

In  the  following  table  is  shown  the  value  of  the  principal  articles 
imported  into  Pernambuco  in  1914  and  1915  and  into  Maceio,  Ca- 
bedello, and  Natal  in  1915 : 


Articles. 


Pernambuco. 


1914 


S19, 932 
26, 172 


6, 3S.3 
a  1,800,000 


Arms  and  ammimition: 

Rifles,  revnlvers,  etc 

Lead  liullcts,  .shot  fuses,  and  cartridge.s. 

Breadstuffs: 

Flours  and  moals  unonumerated 

Wheat  flour 

(  olton,  manufactures  of: 
Piece  poods- 
Bleached  37,  G30 

Unhleached 60 

Dyed 115, 921 

Printed 6,  881 

Unenumcratcd ISO,  064 

Wearing  apparel 24, 927 

Hosiery 7, 603 

All  other 67, 580 

Coal  and  patent  fuel: 

Coal 745, 3.59 

Patent  fuel 190,  790 

(  lockn  and  watches 5, 448 

Chemicals,  drugs,  etc.: 

Calcium  carbide 45, 003 

All  other 166, 631 

Cars,  carriages,  etc.: 

Railway  cars 366, 362 

Axles,  wheels,  and  parts  for  railway  cars...  251,517 

Carriages  and  other  vehicles,  unenuinerated  7, 629 

Axles,  wheels,  and  parts  for  carriages,  etc . .  352 

Automobiles 50, 761 

Automobile  parts 7, 613 

Klectrical  machinery  and  supplies: 

Insulators 10, 20S 

Machinery 199, 955 

Fish: 

Codfish 1, 805,  815 

Preserved ,  etc 38, 388 

Fruits: 

Dried 16, 424 

Fresh 1 5, 547 

Preserved,  etc 1,437 

Glass  and  glassware: 

Bottles 4  216 

Tumblers,  flasks,  pots,  etc 10, 359 

Window  glass 12, 300 

«  Fslimaled. 


1915 


S3, 360 
5, 210 


6,632 
1,595,305 


27,  849 

75 

91,868 

4,242 

163,503 

21,874 

1,740 

57, 556 

993, 429 

290, 374 

3.917 

34,419 
163, 165 

■10, 058 
12,178 
411 
757 
3.502 
4,010 

1,213 
40, 239 

2, 037,  757 
9,087 

22, 429 
11,007 
1,419 

2,364 

888 
15, 158 


Maceio, 
1915. 


f.S03 
1,462 


Cabe- 
dello, 
1915. 


333 
297, 023 


r,,  848 
1,974 

:;7, 120 

86 

21,612 

682 

1,305 

6,113 

.33, 643 

44, 707 

443 

3,092 
21,543 

.5,  711 
429 
346 
302 
297 

1,404 


10, 537 

51.5,940 
1,178 

2,332 


223 

308 

34 

2, 238 


$160 
608 


167,-109 


3,094 


16, 6.53 
931 
5, 123 
3,603 
65 
2,896 

11,203 
87, 221 


2,176 

1.778 


1,615 


1,401 
252 


6,296 
315 


2 
1,436 


Natal, 
1915. 


S20 


53, 428 


265 


6,443 


1,383 
154 


997 

2,011 

4,800 

193 


2,862 
982 
291 


21 
111 
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Articles. 


Scientific  instruments: 

Donlal,  optical,  and  surgical 

All  other 

Iron  and  steel,  manufactures  of: 

Bicycles 

Cut  lery 

Ename'ed  ware 

G  al vanized  corragated  sheets 

Iron,  cast,  pig,  puddled,  and  filing 

Iron  bars,  rods,  plates,  and  sheets 

Electric  motors 

Machinery — 

A  gricultural 

Industrial 

Unenumcratcd 

Nails,  staples,  screws,  etc 

Bails,  fishplates,  and  railway  accessories.. 

Scales 

Sewing  machines 

Steel  bars  and  rods 

Iron  superstructure  for  buildings 

Tubes,  pipes,  and  fittings 

Ty^iewriters  and  accessories 

Telegraph,   telephone  posts,   bridge  and 
fence  material 

All  other 

Leather,  and  manufactures  of: 

Boots  and  shoes 

Sole  leather 

Siins  and  hides,  tanned  or  otherwise  pre- 
pared   

All  other 

Meat  and  dairy  products: 

B  aeon 

Condensed  milk 

Hams 

Preserved  meats  and  meat  extracts 

Musical  instrm7ients: 

Phonographs  and  accessories 

Pianos 

Xaval  stores: 

Kosin 

Tar  and  pitch 

Oils,  mineral,  etc.: 

Gasoline 

Kerosene 

Lubricating  oils 

Paraffin 

Paper,  and  manufactures  of: 

Cardlxiard  and  millboard 

Printing  paper 

Stationery 

Writing  paper 

Vegetables: 

Preserved  vegetables  and  vegetable  ex- 
tracts   

Wood,  and  manufactures  of: 

Furniture 

Pine  bloc>  s,  planks,  etc 

Staves  and  hoops 

Wood  of  all  kinds,  rough,  etc 

Miscellaneous: 

Cement 

FislihooVs,  loc>-s,  hinges,  etc 

Lighting  apparatus 

Photographic  supplies 

Pumps,  hydraulic,  etc 

Paints,  prepared 

Rubber,  manufactures  of 

Starch 

Tallow  and  grease 

Tin  plate  (in  sheets) 

Wire — 

Copper 

Iron  and  steel 

Belting 

All  other  articles 

Total 


Pernambuco. 


1914 


S7, 039 
5,759 

8,218 
29, 967 

6,936 
26, 720 

1,726 
52,393 
12, 648 

10,572 
294,960 
543,043 

12,214 

334,971 

3,9€7 

79, 366 

50,941 

148,466 

417,040 

3,900 

67, 758 
192.695 

39,206 
3S1 

69, 3C5 
7,606 

6,743 
71,353 

9, 107 
12,514 

1,821 
14,334 

137,812 
1,021 

45,921 

287,320 
71,012 
7,150 

21,479 

147,619 

12,181 

11,158 


12, 233 

53,903 

19,467 

26, 4S9 

195, 750 

161,562 

49,938 

30,298 

7,604 

47,920 

15,147 

14,926 

4,457 

3,010 

67, 525 

15,211 

16,213 

15,783 

4,815,487 


13,305,291 


1915 


«3,  781 
2,980 

224 
12, 6  '0 

1,805 
15,210 

3,319 
44,618 

1,501 

3,634 
111,375 
79, 900 

2,018 
52,950 

5,514 
21,837 

4,696 
23, 139 
60,336 

1,224 

22 
76,019 

12.481 

182 

47, 192 
1,600 

4,878 
20,830 
10, 208 

3,236 

136 
1,581 

120,743 
1,094 

58, 7ro 

302,217 

69,814 

6,5S9 

5,eC9 

199,054 

4.812 

10,309 


10, 182 

5.002 

324 

29, 270 


185,278 


6,287 
7,366 
11,905 
11,119 
11,217 
8,743 
140, 2.35 
72, 693 

2,266 

13.342 

15,324 

2,280.646 


9,957,379 


Maceio, 
1915. 


$491 
195 


3, 358 
3S7 

2, 373 
305 

7, 195 

1,828 

2,118 

24,618 

32,315 

369 

5,104 


9,936 
493 
f97 

8.055 
279 

1,307 
24, 179 

2,815 


12.136 

eo 

92 
2.100 

858 
92 

24 
031 

44,743 
491 

8.344 

12;.-.LS6 

18,528 

1,290 

790 
0,495 

187 
1,030 


1,264 


218 

278 


21,408 


323 

149 

1,175 

4,255 
800 
5,009 
17,530 
1,864 

65 

7,202 

11,248 

444,190 


1,890,508 


Cabe- 
dello, 
1915. 


15 
1,216 


520 
'2^585' 


1,587 

2,741 

446 

11,037 

65 


128 
56 


2,448 
42 


6,007 
1,252 


923 


453 
375 
44 


18,145 


3,904 

98, 239 

2,244 

CO 

44 


177 
81 


310 


242 
759 
375 


7,627 


578 

"io' 


1,850 

1,054 

109,335 


593,521 


Natal, 
1915. 


$211 


557 
418 

348 

3,838 

2,778 

654 

41 

6 

23 

39 


9,850 
113 


18,870 
1,380 


32 


32 


6,563 


2,883 

67,590 

2,702 


1,531 
'""2i5 


22 
5,626 


53,843 


46 

100 

234 

1 


458 


37,966 


296,343 


2g  scppi.E?vn:xT  to  commerce  reports. 

American  Hardware,  Bv-iloing  Material,  Flour,  Etc. 

Hardware  was  importctl  from  the  United  States,  but.  with  the 
ex('ei)ti(>n  of  (i^es  and  screws,  merchants  expi-essed  their  preference 
for  European  prices  and  .  tyles.  For  wire,  tin  slieets,  galvanized 
iron,  and  siinihir  articles  there  was  a  large  demand,  but  these  could 
not  be  obtained  in  hulHcient  quantities  in  the  United  States. 

Among  articles  imported  from  the  United  States,  building  mate- 
rial ma3'%e  mentioned,  as  a.  result  of  the  continuation  of  the  erection 
of  buildings  and  street  improvements.  Some  American  cement  Avas 
sold  in  spite  of  excessive  freights  because  of  the  preferential  tariff 
clause,  giving  American  cement  the  advantage  and  offsetting,  at 
least  to  tome  extent,  these  high  rates.  But  the  failure  of  American 
firms  to  employ  proper  business  methods  lost  some  important  orders 
during  li)!^  that  were  subsequently  placed  in  England. 

American  Hour  is  used  in  large  quantities  in  Pernambuco 
(Kecife),  but  owing  to  Argentine  competition  there  was  a  decided 
decline  in  the  importation  of  American  flour  toward  the  end  of  last 
year.  While  the  competition  w^as  only  temporary,  Argentina  hav- 
ing found  a  market  for  its  Hour  elsewhere  (in  Europe),  it  must  be 
remembered  that  only  the  disturbed  conditions  in  Europe  caused 
this  competition  to  cease,  and  it  is  probable  that  in  the  future  Ameri- 
can exporters  of  flour  will  again  have  to  fight  Argentine  competition 
in  this  market. 

During  1915,  318,457  cases  of  kerosene  and  25,000  cases  of  gaso- 
line w^ere  imported  from  the  United  States.  The  importation  of 
American  coal  amounted  to  90,000  tons,  and  of  patent  fuel,  30,000 
tons.  Prior  to  1915  onlv  5  per  cent  of  the  coal  used  in  Pernambuco 
was  American,  but  last  year  the  percentage  increased  to  40.  The 
reason  for  the 'decline  in'the  automobile  trade  is  to  be  found  in  the 
improved  tramwav  service  of  Pernambuco.  Automobiles  were 
principally  used  to  take  residents  of  the  suburban  districts  to  and 
from  the  city,  but  thev  have  been  less  in  demand  for  that  purpose 
since  the  Pernambuco  "Tramway  &  Power  Co.  extended  its  lines  to 
several  of  the  more  denselv  populated  suburbs.  About  16  miles  of 
track  was  laid  in  1915,  the  total  trackage  now  being  00  miles.  The 
lack  of  good  roads  precludes  the  idea  of  using  automobiles  for 
pleasure  purposes  in  this  district. 
Obstacles  to  Import  Trade. 

Merchants  found  difficulty  in  receiving  goods  from  the  United 
States  because  of  the  lack  of  transportation  facilities,  the  Brazilian 
Lloyd  and  the  Booth  Line  being  the  only  regular  lines  of  steamers 
touching  at  Pernambuco.  The  Booth  Line  steamers  do  not  run  fre- 
quenth%  while  the  Brazilian  Lloyd  boats  convey  cargo  to  all  the 
principal  Brazilian  ports  and  are  inadequate  for  the  service. 

The  low  exchange  was  another  important  factor  that  helped  to 
reduce  importation" from  foreign  countries,  the  average  rate  for  the 
year  being  4  milreis  to  the  dollar  (and  during  the  last  few  months 
going  as  low  as  4.500  milreis),  as  against  3.125  milreis  in  normal 
times,  resulting  in  a  natural  desire  on  the  part  of  the  importers  to 
buy  only  the  most  necessary  articles. 

The  refusal  on  the  part  of  American  firms  to  grant  credit  was 
perhaps  the  greatest  ob.stacle  to  the  development  of  American  trade. 
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After  the  war,  merchants  were  suddenly  called  upon  to  pay  cash 
against  documents,  in  some  cases  in  Pernambuco,  but  usually  in 
New  York.  Owing  to  the  prevailing  credit  system  of  this  country — ■ 
that  is,  local  firms  selling  to  each  other  on  credit — importers  found 
it  necessary  to  secure  loans  from  the  banks  to  make  the  pajanents 
referred  to.  But  as  manj:^  of  the  depositors  had  withdrawn  their 
deposits  from  the  banks,  on  account  of  the  uncertainty  of  exchange, 
the  banks  were  not  always  in  a  position  to  make  the  requested  loans. 
The  occasional  heavy  demand  on  the  banks  for  money  upon  arrival 
of  American  shipments  sent  down  exchange,  causing  temporary 
fluctuations.  With  a  better  knowledge  of  the  commercial  situation 
of  this  district,  American  business  men  would  probably  not  have 
refused  credit.  As  it  is,  notwithstanding  the  exceptional  oppor- 
tunities for  trade  extension  in  this  district,  manufacturers  and  ex- 
porters in  the  United  States  have  done  little  or  nothing  to  gain  a 
permanent  foothold  in  one  of  the  best  business  centers  of  Brazil. 

Activity  in  the  Cotton  Mills. 

By  the  end  of  1915  the  price  of  cotton  had  reached  26  milreis 
per  15  kilos  (about  $5.90  for  33  pounds) ,  or  twice  the  average.  It  had 
been  predicted  at  the  beginning  of  the  year  that,  as  a  result  of  the 
small  crop  and  lack  of  d3^es,  the  cotton  mills  of  this  district  would 
work  at  a  lower  percentage  of  activity,  and  it  had  been  feared  even 
that  many  of  the  mills  would  have  to  shut  down.  But  a  review 
of  the  year  shows  that  the  mills  not  only  did  not  suffer,  but  even 
worked  overtime.  The  importation  of  cotton  goods  had  ceased,  and 
the  mills  that  formerly  made  prints  had  all  they  could  do  to  fill  the 
demand  for  textiles  not  requiring  dyes.  These  were  sold  in  large 
quantities  to  supply  the  want  of  cotton  goods  formerly  imported 
from  Europe — not  the  same  class  as  the  goods  imported,  it  is  true, 
but  still  a  substitute  that  people  were  glad  to  accept. 

The  stock  of  cotton  goods  on  hand  in  August  of  last  year  was 
valued  at  about  $2,000,000,  and  was  mainly  of  domestic  manufac- 
ture. The  imported  goods  during  the  first  6  months  were  at  least  50 
per  cent  less  than  in  the  preceding  year.  It  is  estimated  that  the 
stock  on  hand  at  the  end  of  the  year  was  virtually  the  same. 

Railway  statistics  show  that  during  1915,  308,079  bales  of  392 
pounds  of  cotton  were  carried  to  Pernambuco  from  the  interior 
against  248,287  bales  in  1914. 

Banking  Facilities — State  Finances. 

This  district  has  no  American  banks.  But  at  present  the  Banco  do 
Recife  (Pernambuco)  is  perhaps  the  principal  medium  through 
which  American  banking  transactions  are  carried  on,  as  it  acts  as 
agent  for  the  National  City  Bank  whose  headquarters  are  in  Rio  de 
Janeiro.  As  the  officials  of  the  Banco  do  Recife  claim  that  most  of 
the  drafts  coming  from  the  United  States  are  sent  to  that  institu- 
tion for  negotiation,  the  following  facts  should  be  r-onsidered  by 
American  exporters : 

The  Banco  do  Recife  charges  a  commission  of  oue-eighth  of  1  per 
cent  for  collection  of  bills,  "etc.  Bills  sent  to  them  for  collection 
must  be  accompanied  by  full  instructions  as  to  protest  for  non accept- 
ance and  nonpayment.     If  accompanied  by  documents,  full  instruc- 
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tions  must  be  given  as  to  whether  these  documents  are  to  be  delivered 
against  acceptance,  or  against  23ayment  if  the  draft  is  at  sight.  Some 
of  the  customers  will  accept  drafts  only  after  the  goods  have  been 
dispatched  from  the  customhouse  and  duly  checked.  It  must  be 
clearly  stipulated  on  the  body  of  the  draft  v^'hether  payable  at  90 
days  sight  rate  or  sight  rate.  Advances  may  be  made  against  bills 
already  accepted,  the  rates  for  such  advances  varying  from  eight- 
twelfths  of  1  per  cent  per  annum.  For  payments  ordered  against 
funds  in  their  hands  no  commission  is  charged. 

In  the  State  of  Pernambuco  the  end  of  the  fiscal  year  1914  showed 
a  balance  of  1,755,77'1  milreis  ($4:38,91:1),  which  is  an  interesting- 
fact,  considering  the  expenditures  incurred  for  sanitary  and  other 
improvements.    The  figures  for  191.5  have  not  yet  been  published. 

state  and  Municipal  Improvements — Shipping. 

Epidemics  of  tropical  diseases  in  the  city  of  Peiiiambuco  have 
become  a  thing  of  the  past,  new  buildings  have  gone  up  that  beautifj' 
the  city,  and  never  before  has  there  been  such  municipal  activity. 
December  of  last  year  saw  the  completion  of  the  drainage  system 
that  was  started  in  1910.  The  area  included  in  the  new  system  con- 
tains 12,400  houses  with  a  population  of  86,800.  It  is  divided  into 
nine  districts,  each  having  a  substation  provided  with  a  system  of 
automatic  pumps.  The  total  extension  of  sewerage  is  TO  miles.  The 
electrical  plant  comprises  two  groups  of  steam  motors  with  a  total 
strength  of  450  horsepower.  There  are  three  Escher  Wyss  &  Co. 
pumps,  each  of  which  can  handle  about  80  gallons  per  second. 

The  Department  of  Hj^giene  continued  its  good  work  in  fighting- 
yellow  fever  and  smallpox,  both  in  the  capital  and  in  other  parts  of 
the  State.  Through  hard  work,  all  the  old  sources  of  contamination 
have  been  removed,  and  the  latest  records  show  that  no  yellow  fever 
and  virtually  no  smallpox  exist,  as  against  thousands  of  cases  of 
both  not  many  years  ago. 

Last  year  witnessed  many  municipal  changes  in  Pernambuco. 
Streets  were  paved  and  parks  laid  out  or  improved.  The  neAv 
Treasury  building  Avas  completed.  The  new  Chamber  of  Congress, 
said  to  be  one  of  the  finest  in  South  America,  was  inaugurated  in 
December  of  last  year,  and  the  Western  Telegraph  Co.  and  the 
German  Cable  Co.  moved  into  their  handsome  new  quarters. 

The  Federal  Government  found  it  necessary  to  suspend  opera- 
tions on  the  port  works  at  Pernambuco.  No  w'ork  was  done  for  a 
year,  and  although  it  was  finallj^  resumed  in  August,  1915,  the 
progress  was  not  as  rapid  as  wished  for.  However,  six  large  ware- 
houses were  completed  and  one  is  still  under  construction.  The 
electric  plant  is  fully  installed  and  is  ready  for  operation.  The 
breakwater  lacks  but  328  feet  of  completion,  3,380  feet  having  been 
constructed,  while  over  4,000  feet  of  the  keys  have  been  finished,  and 
of  the  Olinda  3ett3\  which  will  be  2,G00  feet  long,  2,275  feet  have 
been  completed. 

During  1915  23  American  vessels  entered  the  port  of  Pernam- 
buco, against  1  in  1914  and  none  in  1913.  Of  the  23,  21  were 
schooners  bringing  coal  for  the  Brazilian  Government,  1  returning 
Avith  a  heavy  cargo  of  sugar. 
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The  State  of  Alagoas. 

Alagoas,  the  most  important  State  next  to  Pernambuco  in  this 
district,  has  the  flourishing  port  of  Maceio.  Formerly  most  of  the  ex- 
ports from  Maceio  and  Cabadello,  the  principal  port  of  Parahyba, 
were  shipped  through  Pernambuco,  but  in  recent  years  they  have  be- 
come independent  shipping  points.  For  imports,  however,  the  port 
of  Pernambuco  still  retains  a  certain  predominance  as  a  point  of 
distribution  for  Pernambuco  and  the  neighboring  States.  The  es- 
tablishment of  a  local  bank  in  Maceio,  the  Banco  de  Alagoas,  and  the 
private  banking  concern  of  T.  Bastos  have  helped  to  develop  the  di- 
rect trade  between  Alagoas  and  its  sister  States,  as  well  as  the  outer 
world.  Its  chief  production  being  sugar  and  cotton,  Alagoas  has 
reaped  the  benefit  of  high  prices  to  offset  the  poor  crops.  Cattle  also 
being  raised  in  considerable  quantities,  Alagoas,  like  Pernambuco, 
has  suffered  losses  as  a  result  of  the  droughts.  The  progressive  spirit 
of  Alagoas  is  seen  in  various  ways.  In  the  manufacture  of  sugar  and 
textiles  Alagoas  and  Pernambuco  are  by  far  the  most  enterprising 
States  of  the  district. 

In  his  latest  report  the  governor  of  Alagoas  stated  that  a  con- 
tract had  been  signed  for  the  construction  of  a  railway  branch  from 
Bom  Jardim  station  to  Jacuhype,  through  Leopoldina,  with  a  spur 
to  Porto  Calvo,  and  for  another  from  some  point  on  the  Great  West- 
ern of  Brazil  Raihvay  to  Porto  Real  do  Collegio.  Several  contracts 
were  made  for  the  construction  of  automobile  roads,  the  most  im- 
portant being  the  one  from  Cachoeira  de  Paulo  Affonso  (Paulo 
Affonso  Falls)  to  Victoria,  through  Agua  Branca  and  other  places, 
a  distance  of  over  IGO  miles.  The  State  Government  also  assisted  the 
municipalities  of  Vicosa  and  Parahyba  in  the  construction  of  two 
large  metallic  bridges,  each  over  300  feet  long.  To  develop  the 
sugar  industry  bonds  to  the  amount  of  400,000  milreis  ($100,000) 
were  issued  by  decree  of  March  19.  1914,  for  the  construction  of  three 
sugar  factories. 

Concessions   were   granted   exempting   certain   firms   from   State 
duties,  to  encourage  such  industries  as  the  manufacture  of  certain 
coconut  products,  sawmills  and  planing  mills,  and  for  the  manu- 
facture of  spool  thread  and  fruit  extracts. 
Parahyba  and  Rio  Grande  do  Norte. 

The  chief  exports  of  Parahyba  are  cotton  and  hides,  with  some 
sugar ;  and  those  of  Rio  Grande  do  Norte,  cotton  and  hides,  with  some 
rubber.  These  two  States  suffered  financially  more  from  the  droughts 
than  either  Pernambuco  or  Alagoas.  Rio  Grande,  realizing  the 
necessity  of  taking  precautions  against  the  disastrous  results  of 
future  droughts,  succeeded  in  obtaining  from  the  Federal  Govern- 
ment an  allowance  of  500,000  milreis  ($125,000)  to  build  reservoirs. 
A  section  of  the  Massoro-Alexandria  Railway  was  inaugurated  in 
March  of  last  year,  and  construction  was  started  on  an  automobile 
road,  of  which  15  miles  had  been  completed  by  October.  In  addition, 
the  Rio  Grande  Government  has  ordered  the  construction  of  a  num- 
ber of  new  telegraph  lines. 
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Exports  from  the  Pernambiico  District. 

In  the  following  table  is  shown  the  value  of  the  principal  articles 
exported  from  Pernambiico  in  1914  and  1915  and  from  Maceio, 
Cabadello,  and  Xatal  in  1915 : 


All  ides. 

Pernambuco. 

Maceio, 
1915. 

Cabedello, 
1915. 

Natal, 

1914 

1915 

1915. 

§150,952 

177,860 

3,921 

3,392,903 

292,925 

100, 703 

$100,648 
243, 853 
45, 570 
1,181,982 
131,478 
581,066 

289,410 
77,030 

$12,081 
12,642 

('0^63 

Cacaii             

.;.:. 

$48,717 
51,928 

4, 662 

$3,579 

12,547 

Hides: 

Dry 

58,312 

203.725 
7,904 

119,524 

Wet,  salted -  

Not  specified 

K  ubber                  .  . 

206,051 
62,913 

154,525 

357,422 

60,239 

166 

2,332,975 

29, 078 

Skins: 

003t 

625,361 
109, 862 

302,377 
91,043 

115, 997 

Sheep 

20, 143 

Not  specified 

224,812 
1,359,836 

Sugar 

916,458 

1,372 

4,082 

Total  .          

5,972,942 

5,556,970 

1,713,572 

707,666 

331,356 

Large  Trade  in  Sugar  and  Hides. 

During  the  first  part  of  1915  the  price  of  sugar  was  still  low,  and 
it  appears  that  there  was  a  demand  in  the  United  States.  This, 
together  with  the  low  price  and  exceptionally  low  exchange,  enabled 
the  exporters  to  send  their  sugar  a  greater  distance  north  than 
customar3\  Thus,  10,430  tons  of  the  lower  grades,  such  as  "  Brutos '' 
and  "  Moscovinho."  were  shipped  to  the  United  States,  three 
times  the  quantity  sent  in  1914.  Later  in  1915  the  price  of  sugar  rose 
rapidly  to  10  milreis  per  15  kilos  (about  $2.27  for  every  33  pounds). 
This  was  due  not  only  to  the  droughts,  but  also  to  the  poor  sugar 
crop  in  Argentina,  as  a  result  of  which  Brazilian  sugar  was  sought  in 
the  southern  Republics  of  Argentina  and  Montevideo.  This  helped  to 
make  the  sugar  growers  more  independent  of  southern  Brazil,  wdiere 
there  were  indications  that  efforts  would  be  made  to  reduce  the  price 
of  sugar,  or  to  buy  as  little  as  possible  from  the  north.  The  total 
exports  of  sugar  in  1915  were  141,000  tons,  while  the  total  production 
of  the  1914-15  crop  was  only  142,000  tons.  This  exportation,  unpro- 
portionately  great,  compared  with  the  total  production,  is  explained 
by  the  fact  that  a  large  part  of  the  preceding  crop,  over  300,000 
sacks,  had  been  stored  in  Pernambuco  awaiting  better  prices.  This  also 
accounts  for  the  fact  that  in  1915,  at  the  time  of  the  great  exporta- 
tion, only  105,995  tons  were  carried  to  Pernambuco  from  the  interior, 
against  128,754  tons  in  1914.  But  for  the  shortage  of  the  following- 
crop,  1915-lG,  the  exportation  of  sugar  would  have  assumed  still 
greater  proportions.  As  it  is,  the  first  part  of  the  1915  crop — that  is, 
to  the  end  of  the  year  1915 — is  calculated  at  only  41,172  tons,  as 
against  63,232  during  the  corresponding  period  in  the  preceding  j-ear. 
and  it  is  believed  that  the  entire  crop  Avill  be  only  88,600  tons,  as 
against  142,998  tons  during  1914. 

Another  item  that  was  exported  last  year  in  exceptionally  large 
quantities  was  hides.  The  heavy  shipments  of  hides  to  the  United 
States  during  1915,  and  al.so  a  part  of  1914,  is  due  not  only  to  the 
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war,  but  to  the  droughts  that  killed  many  head  of  cattle  or  caused 
the  owners  to  kill  them.  As  a  rule,  Pernambuco  exports  few  hides, 
about  20,000  each  year,  while  in  1915,  74,400  were  shipped  from  this 
port  alone. 

Parahyba  and  Kio  Grande  do  Norte  ship  principally  hides  and 
skins,  but  for  tlie  same  reason  their  exports  in  hides  were  far  above 
the  amounts  exported  in  other  years. 
Declared  Exports  to  the  United  States. 

The  following  statement  shows  the  quantity  and  value  of  declared 
exports  from  the  Pernambuco  consular  district  to  the  United  States 
during  the  year  ended  December  81,  1915,  and  a  comparison  with  the 
preceding  year : 


Articles. 

1914 

1915 

Quantity. 

Value. 

Quantity. 

Value. 

Ashes  (hulls) 

pounds.. 

do 

do.... 

do.... 

do.... 

do... 

bushels.. 

119, 654 
7,3S2 
502,433 
195, 505 
842 
716, 555 

$1,306 
512 
12,429 
12,067 
1,310 
148, 501 

Cacao 

Castor  seed 

CoGee 

114,697 
503,018 
97, 091 

$8, 268 
12,548 
8,093 

Hides 

Oats 

2, 655, 708 

3,959 

41 

690, 124 

4,211,706 

25, 582 

340, 438 

702, 809 

112,430 

569, 376 
21,  776 

Orcliids 

Rubber 

Skins 

Sugar 

cases. . 

pounds.. 

do.... 

tons.. 

pounds.. 

101 

61,136 

1, 748, 076 

3,144 

4,254 

16, 215 

962, 788 

240, 717 

1,167 

215, 416 

1,841,315 

1,284,391 

34, 658 

Wax 

Whale  oil 

do.... 

do.... 

109,424 

10,487 

162, 538 
4,928 

36 

740 

Total 

1,410,622 

4  165  214 

PARA. 

By  CoiLsnl  George  H.  Piclcerell,  July  10. 

The  consular  district  of  Para  comprises  the  States  of  Amazonas, 
Ceara,  Maranhao,  and  Para,  with  an  aggregate  area  of  1,394,150 
square  miles,  or  about  two-fifths  the  area  of  the  whole  of  Brazil  and 
a  population  estimated  at  3,000,000.  The  principal  city  of  the  dis- 
trict is  Para  (Belem)  with  a  population  of  200,000.  It  is  situated 
on  the  south  bank  of  the  Para  River,  85  miles  from  the  mouth  of 
the  Amazon,  and  is  the  receiving  and  distributing  center  for  the 
whole  of  northern  Brazil,  northern  and  eastern  Bolivia,  and  a  sec- 
tion of  Peru.  The  city  of  Manaos  has  G0,000  inhabitants,  Maranhao 
(Sao  Luiz),  50,000,  and  Ceara  (Fortaleza),  50,000.  - 
Improved  Conditions  in  Commerce  and  Finance. 

A  notable  improvement  in  the  general  commercial  and  financial 
conditions  in  Para  was  witnessed  in  1915,  as  compared  with  1914, 
when,  following  the  outbreak  of  hostilities  in  Europe  all  banking 
operations  were  restricted  and  serious  difficulties  were  experienced  in 
obtaining  facilities  to  finance  the  moving  of  the  rubber  crop,  Avhich 
constitutes  the  mainspring  of  the  commerce  of  this  region.  The 
facilities  offered  by  American  banks  at  that  time  and  during  1915 
have  had  a  good  effect.  Important  transactions  are  now  made  in 
American  currency  and  the  purchase  and  sale  of  dollars  is  carried 
on  without  any  difficulty,  whereas  formerly  tliis  was  not  the  case  and 
a  very  disproportionate  rate  was  charged.     The  icmai'kable  increase 
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in  the  price  of  rubber  during  the  hitter  part  of  the  year  from  $0.95  to 
$1.90  per  kilo  (-2.20-1:0  pounds)  was  one  of  the  leading  factors  re- 
sponsible for  the  improved  commercial  conditions.  There  were  no 
failures  of  importance  reported,  and  many  firms  that  had  been  doing 
business  under  rather  stressed  circumstances  were  not  only  able  to 
meet  their  obligations  promptly  but  were  also  in  a  j)osition  to  pay 
cash  for  new  orders  or  to  buy  on  very  short  credits. 

European  bankers,  in  sj)ite  of  war  conditions,  are  redoubling  their 
efforts  in  this  region,  and  the  Portuguese  Banco  Nacional  Ultra- 
marino  will  open  a  branch  in  Para  within  a  month  or  two.  This 
bank  has  a  number  of  agencies  in  the  Kepublic  and  is  prepared, 
with  the  cooperation  of  the  active  Portuguese  colony  of  this  city,  to 
initiate  an  aggressive  business. 

The  Rubber  Market. 

When  the  embargo  difficulties  incident  to  the  war  were  removed 
in  July,  1915,  the  supplj''  of  rubber  became  plentiful  and  prices  took 
a  downward  tendency.  By  October  "  first  latex ''  had  declined  from 
$0.63  to  $0.60  and  "  upriver  fine  "  to  $0.57.  Early  in  October,  the 
uncertainty  of  obtaining  freights,  the  congestion  in  all  the  shipping- 
ports,  the  dosing  of  the  Panama  Canal,  and  the  dangers  threatening- 
Suez,  necessitating  the  longer  Cape  route,  awakened  the  fears  of 
manufacturers  and  dealers,  who  bought  freeh'  for  all  positions  and 
made  large  purchases  extending  to  1916  deliveries.  By  the  end  of 
.December,  1915,  and  during  the  earlv  days  of  January,  1916.  the 
dollar  mark  was  reached  and  passecl  for  both  "  plantation ''  and 
"  upriver  fine."  A  considerable  weakness  developed,  however,  about 
the  middle  of  January,  1916,  and  the  tendency  during  the  succeed- 
ing months  has  been  steadily  downward  with  occasional  small 
fluctuations. 

Th-e  sudden  advance  in  prices  for  '"  hard  fine "  Para  from  $0.95 
to  $1.90  during  the  period  July,  1915-January,  1916,  and  its  subse- 
quent gradual  decline  to  $1.40  up  to  the  end  of  April,  1916 — that  is, 
during  the  months  covering  the  heaviest  receipts — has  been  most 
beneficial  to  the  Amazon  district.  The  prevailing  low  exchange,  to- 
gether with  the  reduction  of  the  export  dut^^  to  12  per  cent,  to  take 
effect  on  January  1,  1916,  gave  additional  support  toward  high  cur- 
rency prices  and  materially  mitigated  the  effects  of  the  steady  decline 
that  set  in  earl}^  in  1916. 

Shipments  of  Rubber. 

The  quantity  of  rubber  exported  from  ports  in  the  Amazon  dis- 
trict to  the  United  States  and  to  Europe  during  1914  and  1915  are 
shown  in  the  following  table : 


Forts. 

1914 

1915 

^St^S'    TO  Europe. 

To  United 
States. 

To  Europe. 

From  Para 

Pounds.        Pounds. 
27, 833. 030     17,973,897 
17,553,028  ;  14,821,578 

l,394,(;fi8i     2,007,358 
211,711  :        201,354 

Pounds. 
29, 419, 123 
10,937,587 

3.190,915 
133, 136 

Pounds. 
15, 822, 130 

From  Manars.. 

15,025,162 
2,451,410 

From  Itmitos 

From  Ilacoatiara.  .. 

174,870 

Total 

-!7.023.0G7  '  35, 034, 187 

49,  GSO,  761 

33,473,578 
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Plantation  Rubber — Brazil  Nuts — Exports  of  Cacao. 

The  development  of  Amazon  rubber  on  plantation  lines  is  still  in 
an  experimental  stage.  There  is  only  one  such  plantation;  it  has 
50,000  trees,  now  three  years  old.  The  principal  obstacle  to  this 
deevlopment,  which  Avill  be  very  difficult  to  overcome,  is  that  receivers 
of  rubber  are  unable  to  dispose  of  their  prospective  holdings  before 
their  actual  arrival  at  Manaos  or  Para.  They  can  not,  like  the  East, 
take  advantage  of  favorable  prices  by  selling  over  a  spread  of 
months,  oAving  to  the  prevalent  system  of  trading.  The  "  seringueiro  " 
receives  no  wages,  but  obtains  goods  on  credit,  liquidating  his  indebt- 
edness to  the  owner  of  the  general  store  by  delivering  the  rubber  he 
has  extracted,  which  is  shipped  for  sale  to  the  merchant  in  Manaos 
or  Para,  who  has  equipped  the  general  store  dealer.  With  the  result- 
ing net  proceeds,  accounts  are  adjusted  once  a  year.  The  Brazilian 
courts  have  held  that  the  "  seringueiro  "  is  the  owner  of  the  rubber 
and  that  the  general  store  advancing  him  credits  has  only  a  lien  on 
it  and  can  not  for  this  reason  make  any  contracts  for  forward 
deliveries  until  the  "  seringueiro  "  has  released  his  rubber. 

Prices  of  Brazil  nuts  kept  up  to  the  normal  average  during  1915, 
but  the  supply  was  considerably  less  than  in  the  preceding  year. 
Exports  were  valued  at  $418,765,  as  against  $769,590  in  1914. 

About  two-thirds  of  the  total  production  of  cacao  in  this  district 
went  to  Europe  last  year,  when  the  total  value  of  the  exports  was 
$879,088,  as  compared  with  $622,430  in  1914.  Prices  were  much 
higher  than  during  1914,  but  a  strong  downward  tendency  is  now 
(July  10)  being  witnessed.  The  production  in  1915  was  smaller  than 
that  of  the  year  before,  on  account  of  the  heavy  rainfall. 

Abundant  Supply  of  Ricli  Woods. 

The  lumber  industry  of  northern  Brazil  promises  to  be  an  impor- 
tant one.  There  are  vast  quantities  of  valuable  woods  suitable  for 
all  purposes.  If  they  were  better  known  abroad,  a  paying  trade 
would  no  doubt  be  established.  The  exportation  started  during  the 
year  and  is  now  being  actively  continued.  The  most  important 
woods  are  the  massaranduba  and  jarana,  for  railway  ties;  piquia  and 
acapu,  for  building  purposes:  cedar,  freijo,  pau  roxa,  muirapiranga, 
and  pau  amarella,  for  cabinetwork;  and  marapauba  and  mata  mata. 
Excellent  woods  for  ornamental  work  are  also  found.  Some  ship- 
ments are  going  forward  to  the  United  States,  but  shippers  are 
handicapped  by  the  limited  cargo  space  allowed  by  the  steamship 
companies. 

The  wood  in  greatest  demand  at  present  is  cedar,  of  which  there 
is  an  abundance  in  this  country.  Unfortunately,  owing  to  the  unor- 
ganized condition  of  the  industry  and  the  high  charges  that  have  to 
be  paid  both  here  and  in  the  interior,  it  has  not  been  possible  for 
exporters  to  realize  any  large  profits.  No  doubt,  w^ith  a  better  organi- 
zation, lower  freight  rates,  etc.,  it  would  be  possible  to  comijete  in 
price  with  the  product  of  other  countries  and  derive  a  fair  margin 
of  profit. 
Para's  Foreign  Trade — Imports  by  Articles. 

The  foreign  trade  of  Para  for  1915  was  valued  at  $23,052,018,  as 
compared  with  $22,996,756  in  1914.  Inijiorts  du.ring  the  yoai-  totaled 
$5,627,123,  as  against  $6,145,371  in  1014,  while  expoits  advanced 
from  $16,851,38;'rin  1914  to  $17,425,495  in  1015. 
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The  following  table  shows  the  value  of  the  principal  articles  im- 
ported into  Para  during  the  last  two  years : 


Articles. 


Arms  and  ammunition: 
Rifles,  revolvers,  pistols, 

and  other  firearms 

Lead  bullets,  shot,  fuses, 

and  cartridges 

Automobiles 

Automobile  accessories 

Breadstuffs:  Wheat  flour... 
Chemicals  and  drugs:  Cal- 
cium carbide 

Chemical  products  and 

medicines 

Coal 

Cotton  manufactures: 
Piece  goods — 

Bleached 

Unbleached 

Dyed 

Printed 

Other 

All  other 

'\\'earing  apparel 

Hosiery 

Klectrical  machinery 

Fish: 

Codflsh 

Preserved  fish  and  fish 

extracts 

Fruits: 

Dried 

Fresh 

Glass  and  glassware: 

Bottles 

Flasks  and  pots 

Instruments:    Dental,  sur- 
gical, and  scientific 

Iron    and    steel    manufac- 
tures: 

Cutlery 

Enameled  ware 

Galvanized  corrugated 

sheets 

Iron  bars,  rods,  plates, 

and  sheets 

Electric  motors 

Machinery- 
Industrial  

Unenumerated 

Rails,  fish  plates,  and 

railway  accessories 

Sewing  machines 

Iron  superstructm'e  for 
building 


41,650 


1915 


S24,306 

521,515 

116,486 

123,230 

21,190 

6, 150 

3,177 

634,120 

703, 199 

14,976 

12,009 

168,017 
574, 209 

188,336 
334,251 

41,412 
1,700 

58, 812 
403 

67,012 
16,844 

96,805 
12,291 

69, 410 

99,638 

35,479 

35, 736 

36,089 

42, 705 

11,677 
47,713 

5,311 
14,914 

154,110 

78, 181 

43,664 

36, 046 

9,790 

12, 476 

4,964 

8,372 

12,900 
4,877 

10,753 
6,110 

13,951 

10,:544 

36,327 

57, 848 

10, 870 

11, 400 

16, 030 

15,274 

9, 548 

12,581 

25,085 

262 

6,708 
81, 155 

6,209 
35,306 

10, 520 
22, 105 

4,738 
4,691 

803 


Articles. 


Iron   and    steel   manufac- 
tures—Continued. 
Tubes,  pipes,  and  fit- 
tings  

Typewriters  and  acces- 
sories  

Telegraph     and     tele- 
phone   posts,  bridge 

and  fence  material 

All  other  n.e.  s 

Leather  and  manufactures: 

Boots  and  shoes 

Skins  and  hides,  tanned 
or  otherv."ise  prepared 
Meat  and  dairy  products: 

Bacon 

Condensed  milk 

Hams 

Lard 

Preserved    meat    and 

meat  extracts , 

Naval  stores:  Rosin , 

Oils: 

Gasoline 

Kerosene 

Lubricating  oils 

Paper  and  manufactures: 

Printing  paper 

Stationery,   olDee   and 

school." 

Writing  paper 

Vegetables:  Preserved,  and 

extracts  of 

Wood,     manufactures     of: 

Furniture 

Miscellaneous  articles: 

Cement 

Lighting  apparatus 

Paraffin 

Photographic  supplies. . 

Paints,  prepared 

Rubber  manufactures.. 

Soap,  unscented 

Salt 

Tallow  and  grease 

Tin  plate  (in  sheets) 

Manufactui'es    of    tin 

plate 

Wire,  iron  and  steel 

All  other  articles 

Total 


1914 


$13, 558 
6,032 


49, 428 
49,457 

42, 910 

25,296 

32,614 

278, 625 

12, 777 

38, 906 

12,542 
25, 250 

.50. 133 
287, 927 
32, 150 

44, 380 

8,698 
11,648 

12, 178 

0,841 

59, 605 

9,908 

5, 025 

7,745 

7,250 

10, 857 

47,095 

93, 525 

3,307 

37, 800 

4,227 

20,178 

2,406,395 


0,145,371 


1915 


$8,590 
4,366 


45,185 

14,977 

35,129 

16, 219 

192, 825 

10,635 

8,434 

5, 275 
28, 087 

62, 423 
1.54,585 
36, 135 

95, 228 

5, 085 
12, 475 

6,350 

2,400 

04, 084 

6, 740 

7,884 

5, 216 

15,227 

14,042 

35, 708 

72,359 

13, 605 

83,972 

10  155 

31,214 

2, 447, 176 


5, 627, 123 


Source  of  Imports. 

All  of  the  sugar,  coffee,  and  cigars  consumed  in  Para,  as  well  as 
large  quantities  of  dried  beef,  cotton  goods,  rice,  salt,  and  soap,  come 
from  southern  and  eastern  Brazil. 

The  principal  articles  imported  from  the  United  States  are  coal, 
flour,  lard,  cement,  bacon,  condensed  milk,  petroleum,  arms  and 
ammunition,  beans,  dry  goods,  hardware,  and  jewelry.  Coal  was 
formerly  received  from  Great  Britain,  but  the  United  States  is  now 
the  only  source  of  supply.  The  importation,  however,  has  decreased 
considerably,  due  to  the  fact  that  some  of  the  most  important  local 
consumers  and  steamers  plying  on  the  Amazon  and  inland  rivers  are 
now  burning  wood  instead. 

Under  normal  conditions,  Para  imports  from  the  United  Kingdom 
coal,  rice,  soap,  hardware,  zinc  sheets,  tea.  whisky,  ginger  ale,  and 
stout;  from  Germany,  hardware,  cement,  ])otatoes.  beans^  rice,  drugs 
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and  chemicals,  paper,  and  barley;  from  France,  condensed  milk, 
wines  and  liquors,  potatoes,  dry  goods,  drugs,  hardware,  perfumery, 
and  automobiles  and  accessories;  and  from  Portugal,  wines,  sardines, 
onions,  beans,  olive  oil,  garlic,  paving  stones,  preserved  goods,  and 
vegetables.  The  articles  formerly  imported  from  Germany  are  now 
being  supplied  to  a  large  extent  by  the  United  States  and  Great 
Britain. 
Declared  Exports  to  the  United  States. 

The  exports  from  Para  to  the  United  States  increased  from 
$13,631,873  in  1914  to  $14,900,931  in  1915.  The  principal  articles 
exported  were  rubber,  cacao,  and  Brazil  nuts.  Shipments  of  rubber 
increased  by  $1,263.0.58  and  of  cacao  by  $91,808,  but  those  of  nuts 
showed  a  decrease  of  $303,870,  due  to  a  greatly  reduced  production. 

The  following  table  shows  the  value  of  goods  declared  for  export 
to  the  United  States  at  the  Para  consulate  and  at  the  consular  agencies 
at  Maranhao,  Ceara,  and  Manaos  during  1914  and  1915 : 


Articles. 

1914 

1915 

Articles. 

1914 

1915 

PARA. 

S4, 710 

231,322 

23,  714 

MANAOS. 

Cacao 

510,320 
5.709 

893, 026 

9,776,511 

6,032 

S4S, 239 

Cacao 

S323, 130 
20,917 
33.417 

0, 578 

.59, 140 

47,945 

307,516 

14, 085, 300 

16,982 

Hides;  Cattle 

4,291 

Copahyba,  balsam  of 

Nuts, Brazil 

339, 954 

8, 958, 576 

4, 021 

0,021 

.39, 930 

611,286 

12,710.472 

0,291 

All  other  articles 

4,711 

Hides  and  slcins: 

CatUe 

Total 

10,092,198 

9, 355, 771 

MARANHAO. 

Hides  and  skins: 
Cattle 

Nuts,  Brajil 

Rubber,  crude 

All  other  ai'ticles 

93, 547 
53  009 

Total 

13,637,873 

14,900,931 

Deer.. 

23,213 
1,142 

4,311 
2,484 

CEARA. 

218, 229 
51,798 

779,  S40 

09;;.  097 

l,9o9 

2,211,349 

477, 776 

894,402 

844,714 

0,547 

All  other  articles 

Total.     .   .  . 

Hides:  Cattle 

24, 355 

1-53,351 

Rubber... 

&!ins 

Wax 

All  other  articles 

Total 

1,743,873 

4,434,878 

No  invoices  for  shipments  to  the  insular  possessions  were  certified 
during  the  year. 

Trade  with  United  States  Increasing — Branch  of  American  Bank  Needed. 

The  trade  of  Para  with  the  United  States  is  gradually  increas- 
ing. It  is  carried  on  through  agents  on  the  spot  who  visit  the  cus- 
tomers frequently  and  know  their  needs  and  tastes.  Para  importers 
are  accustomed  to  long  terms  of  credit,  but  since  the  abnormal  con- 
ditions brought  about  by  the  war,  they  are  in  most  cases  compl^dng 
with  the  demands  of  exporters  for  cash  with  order  or  short-term 
credits.  While  at  the  beginning  there  was  some  opposition  to  this 
latter  method,  it  is  now  a  fact  that  merchants  are  getting  accus- 
tomed to  it  and  showing  a  preference  for  it.  It  is,  however,  sug- 
gested to  American  exporters  that  the  time  when  bills  should  fall 
due  be  computed  from  the  date  of  the  arrival  of  goods  in  Para,  and 
not  from  the  date  of  shipment  in  New  York.  This  will  give  impor- 
ters a  little  more  time  to  liquidate  their  indebtedness  and  tend  to 
remove  any  opposition  that  might  i-emain. 
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It  is  hoped  that  a  branch  of  an  American  bank  will  be  opened  in 
Para  as  soon  as  possible.  Conditions  fully  justify  it.  and  not  until 
it  is  established  will  the  United  States  reap  the  full  benefits  of  its 
activities  in  this  market.  An  American  banking  concern  that  has 
a  number  of  agencies  in  southern  Brazil  does  business  here  through 
an  active  correspondent,  and  is  in  a  position  to  furnish  information 
as  to  the  financial  standing  of  firms,  but  its  work  will  not  attain  the 
results  it  should  until  it  opens  branches  here  and  in  Manaos.  Re- 
cently another  banli:ing  institution  of  New  York  sent  its  South 
xVmerican  representative  to  Para  to  investigate  conditions,  who  ex- 
pressed himself  as  satisfied  with  his  visit. 

Steamship  Communication  and  Freight  Rates — Shipping — Public  Health. 

Steamship  communication  with  the  United  States  is  furnished 
by  the  Lloyd  Brazileiro  Co.  (Brazilian)  and  by  the  Booth  Steamship 
Co.  (British).  The  former  has  a  bimonthly  service  to  New  York 
via  San  Juan,  Porto  Eico,  and  the  latter  has  three  boats  a  month  to 
NcAv  York  by  way  of  Barbados,  B.  W.  I.  Freight  rates  to  New 
York  have  increased  about  25  per  cent  since  the  beginning  of  the 
war,  but  this  is  not  considered  exorbitant  when  compared  with  the 
rates  in  effect  to  most  places. 

The  tonnage  entering  Para  in  1015  was  840,785,  as  compared 
with  060,707  in  1014,  the  decrease  being  due  to  the  discontinuance 
of  the  Hamburg-South  American  Line  service  on  account  of  the 
war,  and  to  the  great  reduction  in  the  number  of  sailings  from 
Great  Britain. 

Health  conditions  of  Para  continue  satisfactory.  Yellovc  fever  has 
been  completel}'  eradicated,  no  cases  having  been  reported  since  1013. 
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